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Pacific Auction Exchange of San Diego

BID PACKAGE RECEIPT

SUBJECT PROPERTY LOCATION: 421 National City Blvd, National City, CA 91950

AUCTION DATE: Thursday, November 16 at 3:07pm

, , as a bidder, have received and reviewed the
(PRINT BIDDER’'S NAME)

Bid Package for the above referenced property. | understand that any bid | make at the auction is
without contingency and that the property is being offered on an “as is, where is” basis, “with all
faults, if any.” | have performed all of the diligence | deem necessary to bid on the property. |
understand that a 10% non-refundable deposit is required immediately should | be declared the
winner of the auction. | also understand that a 10% buyer’s premium will be added to the final bid
and included in the total contract price.

The Bid Package | received and reviewed contains the following:

1) This Bid Package Receipt

2) Auction Brochure/Terms of Auction & Agency Disclosure

3) Physical Description of the Property

4) Preliminary Title Report (Chicago Title) with Plat Map

5) Excerpts from “Land Use Regulations & Development Standards” (National City)
6) Natural Hazard Disclosure Report (Geologix)

7) Leases

8) Property Tax Bill

9) Auction Purchase Agreement

Bidder Signature Bidder Signature

Print Name date Print Name date
Bidder’s Tel: Secondary Tel:

Email: Street Address:

All information in this package was derived from sources believed to be correct, but is not guaranteed. ALL PROPERTY MEASUREMENTS
ARE APPROXIMATE. lItis the buyer’s responsibility to verify all property specifications prior to auction. PAX IS AN AGENT OF THE
SELLER. THE INFORMATION CONTAINED HEREIN IS BELIEVED TO BE RELIABLE BUT BIDDER IS RESPONSIBLE FOR VERIFYING ALL
FACTS. NEITHER SELLER NOR BROKER ASSUMES LIABILITY FOR ANY INACCURACIES. Property is being sold on an “AS IS, WHERE
IS” basis, “WITH ALL FAULTS, IF ANY,” without warranty by the owner or owner’s agent. Property subject to prior sale.




421 National City Blvd, National City, CA (apN #556-210-26)
Approx 5,894 sfbuilding in Development Zone #3 (FAR of 4:1/max height 75’)

Located within the Downtown Specific Plan!
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TERMS of AUCTION PROPERTY PREVIEWS:
[}
BIDDER REGISTRATION: All prospective buyers must register to bid. A $40,000 cashier’s check or
certified check payable to Pacific Auction Exchange of San Diego — Trust Account will be required ﬁ.

to bid at the auctioyn. The successful bidder will be rgquired to dep%sit a 10% non-refundable payment ThurSday, NOUember 2 Om 3'5pm
in Broker's Trust Account at the auction until time of closing. A 10% Buyer's Premium will be added to

the final bid and included in the total contract price. h d b ﬁ —

CLOSING: Closing will take place within thirty (30) days of the auction. A Grant Deed T urs ay’ Novem er 9 Om 3 5pm
will be supplied by the seller at the seller's expense, giving marketable title subject to

restrictions of record. Taxes are prorated. Title insurance will be at the buyer’s expense. Tues day ) N Ovember 14 ﬁ’0m 3 '4pm
BIDDER’S INFORMATION PACKAGE: A package of information has been assembled for the property . .

and includes a Preliminary Title Report, Natural Hazard Disclosure Report and other information. d h

Bidder’s are required to obtain and review Bidder’'s Packages prior to the auction. an 1 Our prlor tO auCtlon

PROPERTY INSPECTION: Preview of the property is essential. Property is being sold in “as-is,

where-is” condition. Property will be sold subject to easements, restrictions, zoning and other

matters of record. Announcements made from the podium at the time of auction take precedence PAX of San Diego

over all printed material. 9

CONDUCT OF AUCTION: Conduct of auction and increments of bidding are at the discretion of A 1327 8 Luckett Ct.

PACIFIC AUCTION EXCHANGE of SAN DIEGO. PAX of SAN DIEGO reserves the right to deny any San Diego, CA 92130

person admittance to the auction. Open Outcry auction will be conducted at 421 National City

Blvd, National City, CA 91950. Broker ID #01499312 Bond #FS7011648.

BROKER PARTICIPATION INVITED: Subject to established PAX of SAN DIEGO guidelines.

Properly registered brokers are eligible for a fee of two percent (2%) of the winning bid price payable

upon closing to the broker whose prospect pays and closes on the property. Brokers must register no

later than Wednesday, November 15.

AUCTION PURCHASE AGREEMENT: The winning bidder of the auction will be required

to immediately complete and sign the Pacific Auction Exchange Auction Purchase Agreement, a

copy of which is included in the bidder’s package.

NO CONTINGENCIES: Purchase of the property is NOT SUBJECT TO ANY CONTINGENCIES.

AGENCY DISCLOSURE: It is understood that PAX of SAN DIEGO is acting in the capacity of real

estate broker on behalf of the seller. The seller and PAX of SAN DIEGO have executed a listing

agreement which provides for the payment of a commission to PAX of SAN DIEGO upon the sale of
the real property.

All information in this brochure was derived from sources believed to be correct,
but is not guaranteed. ALL PROPERTY MEASUREMENTS ARE APPROXIMATE. It
is the Buyer’s responsibility to verify all property specifications prior to the
auction date. PAX of SAN DIEGO IS AN AGENT OF THE SELLER. THE
INFORMATION CONTAINED HEREIN IS FROM SOURCES BELIEVED TO BE
RELIABLE BUT BIDDER IS RESPONSIBLE FOR VERIFYING ALL FACTS.
NEITHER SELLER NOR BROKER ASSUMES LIABILITY FOR ANY
INACCURACIES. The seller reserves the right to cancel or withdraw properties
from the auction without prior notice. Properties subject to prior sale.
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When you enter indo a discusaion with a real estate agent ragarding a real

atate trangaction, you should from the outset understend what type of agency

8
rintlonahip or representation you wikh to hive with the agent in thalzgnsactid
cGELPERTS AGENT i

A Sellers sgent under a listing agreament with the Selier acts J5 Nk d{X T salier only. A Sallar's agent or 3 subagant of that agant has the
following affirmative obligation:

Ta tha Sejler.

A Fldugiary duty of utmost care, intagrity, hanasty and loyiity (n deglings with ihe Sallar,

Tt the Buyar and tha Salar:
Ea; Dligent exercise of reasonable skill and care in parformance of the agent's duties.

t5) A duty of honast and fair daaling ang good faith.
(t) A duly to disclose all facts known to the agent materlally affecting the value or gasirability of the property that s not known o, or within the

dlligant attantion and observation of, the parties,
An agant is not obligates to reveal to aithar party any confidential informatian oblgined from the othar pairty that doss not involve the affirmative dutles sat

forth abova,
BUYER'S AGENT

A solling agent can, with a Buyer's conaani, egrae {¢ act as agent for the Buyar onty. In thase situations, the agani {3 net the Saller's agent, svan If by
ggreement the agant may recaive nampansation for services rendared, ethar in full or in part from the Sellar, An agent acting only for a Buyar has tha

following affirmative obilgations:
To the Buyar:
A fiduciary duty of utimost care, [ntegrity, henasty and loyalty in denlings with the Buyar,

To the Buysr and the Sallar:
(5) Diligent exerciss of reazonabls skill and care in petormance of the agent's duties,

(b} A duty of honast and falr dsaitng and good faith.
{c) A duty to disclose all facts known {o the agent meterially affecting the vitlus or deairebility of the proparty that am not known o, or within the

diligent attentlon and cbxervation of, the partias.
An agant |3 not obligated to reveal to elther party any confidential Information obtained from the cther party that doas not invoive the affimative duties set

farth abova,
AGENT REPRESENTING BOTH B8ELLER AND BUYER
A ran! sxtain agent, aither acting dirsctly or through one or more gasociale licensses, can lagally be tha agant of both the Seli#r and the Buyer In &

iransaction, but only with the knowledges and consent of both the Saller and the Buyer.
It & dual mgency situation, tha agant has the tallewing affirmative obligationa to both tha Selmr and the Blyer:
a) A fiduclary duty of timost care, integrity, honesty and loyalty in the dealings with either the Balier or the Buyer.

b} CHhar ditiss {0 the Seller and the Buyar as statad above In thelr rxpactive sactidhs,
In repregenting both Selar and Buyat, the agant may not. without the express permizsion of the mapective pany, diaclose to the othar pary that the Sallar

will aecept a price lass than the listing price or thet the Buysr will pay & price greater than the price offered. |
Tha abays dutias of the agant In' a resl astets transaction do not ralidva A Saller or Buysr from the responsibility to protact his or her own interesis. You
should oarafully read all sgreamania to Aagsute that thay adequataly axprass your undarstanging of the transaction. A regl sstate agant is & parson

aunlifisg to atvise about real estate. I legel or tax advica Is deslrad, sonsult @ competent professional. .
Throughout vour real propsatly transaction you may racalve mone than ane diaciosurs foim, dapending upan tha numbsar of agenis asalsting in the
transaction. The law requiras aach agant with whom you have more than a casual telationship 1o présent you with this disclosure form. You ghould read

its sontentt sach time it iz presantsd to you, coneldsring the ratationship between you and the real astate agent |n your specic tranaaction,
Thiz disciosure form Includes the provisions of 8ections 207913 10 2079.24, Inclusive, of the Civll Coda set forth on page 2, Read it carefully.

VWE ACKNOWLBDGE RECRIFT OF A COPY OF THIS NSCLOSURE AND THE PORTIONS OF THE CiviL CODE PRINTED ON THE BACK (OR A
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; Iﬁ:,? tﬁ. lﬁuﬂg prokarage company also reprasants Buyer, the Listing Agant shall have one AD form signad by Salier and one signed by Buyer.
¢ \Whan Buyer ang Seller am reprasented by diffarent brokerage companias, tha Listing Agent shall have ona A form signed by Selier and the Buyer's
| Agaent shail have one AD form signed by Buysr and one AD form signed by Sebee. -
The copyright Jaws of tha Linitad States (Tl;ﬁi 17 U.8. Coda) forbid thl unatherized ra %&ﬂﬁg ﬁl’ é%hﬂm&rg FT%WAL I..ﬁFl.iG'Hh'F ﬂ'ﬁ?@@ E,g_fg @ or any ather mea:
: 3. NO RERRESENTATION IS MADE AS TO THE LEGAL VALIDITY O

ADEQUACY OF ANY PROVIBION IN ANY SPECIFIC TRANSAGTION. A REAL ERQTATE BRROKER I8 THE PERSON QUALIFIED TO ADVIBE ON RRAL RETATE

SAGTL OVICE, CONSULT AN APPROPRIATE PROFESSIONAL.
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Property Description: 421 National City Blvd, National City, CA 91950

This rectangular mid-block lot is located south of 4™ St and north of 5™ St
and is improved with an approximately 5,894 sf building with frontage (the
west side of the building) on the east side of National City Blvd. The rear
(east side of the building) abuts Lantana Dr. Lies within Development Zone
#3 in the Downtown Specific Plan of National City, CA 91950. APN #556-
210-26.



@ CHICAGO TITLE COMPANY
PRELIMINARY REPORT

Dated as of: October 10, 2006 at 7:30 AM
Order No.: 608026679 - P05

Regarding: 421 National City Boulevard
National City, CALIFORNIA 91950

CHICAGO TITLE COMPANY hereby reports that it is prepared to issue, or cause to be issued, as
of the date hereof, a Policy or Policies of Title Insurance describing the land and the estate or interest therein hereinafter
set forth, insuring against loss which may be sustained by reason of any defect, lien or encumbrance not shown or
referred to as an Exception in Schedule B or not excluded from coverage pursuant to the printed Schedules, Conditions
and Stipulations of said Policy forms.

The printed Exceptions and Exclusions from the coverage of said Policy or Policies are set forth in the attached list.
Copies of the Policy forms are avaitable upon request.

Please read the exceptions shown or referred to in Schedule B and the exceptions and exclusions set forth in the
attached list of this report carefully. The exceptions and exclusions are meant to provide you with notice of matters
which are not covered under the terms of title insurance policy and should be carefully considered. It is important to
note that this preliminary report is not a written representation as to the condition of title and may not list all liens,
defects and encumbrances affecting title to the land.

THIS REPORT (AND ANY SUPPLEMENTS OR AMENDMENTS HERETO) IS ISSUED SOLELY FOR THE PURPOSE OF
FACILITATING THE ISSUANCE OF POLICY OF TITLE INSURANCE AND NO LIABILITY IS ASSUMED HEREBY. IF IT IS
DESIRED THAT LIABILITY BE ASSUMED PRIOR TO THE ISSUANCE OF POLICY OF TITLE INSURANCE, A BINDER OR
COMMITMENT SHOULD BE REQUESTED

The form of policy of title insurance contemplated by this report is:

CALIFORNIA LAND TITLE ASSOCIATION STANDARD COVERAGE POLICY

Visit Us On The Web: chicagotitle.com

Title Department: @
CHICAGO TITLE COMPANY

2365 NORTHSIDE DR. #600
SAN DIEGO, CA 92108
(619)521-3448 fax: (619)521-3629

Sheila Hollander
TITLE OFFICER
HollanderS@CTT.com

PFP --08/05/93bk



SCHEDULE A

Order No: 608026679 P05 Your Ref:

1. The estate or interest in the land hereinafter described or referredto covered by this report is:

A FEE

2. Title to said estate or interest at the date hereof is vested in:

TROY FULKS AND ELISA FULKS, HUSBAND AND WIFE, AS JOINT TENANTS

3. The land referred to in this report is situated in the State of California, County of SAN DIEGO
and is described as follows:

SEE ATTACHED DESCRIPTION

PREA -10/31/97bk



Page 1 DESCRIPTION
Order No. 608026679

PARCEL 1:

LOTS 4 AND 5, TOGETHER WITH THAT PORTION OF THE ALLEY ADJACENT ON THE EAST AS
VACATED AND CLOSED TO PUBLIC USE OF R. R. MORRISON’S SUBDIVISION OF THE
NORTHWEST END OF LOT 5 IN QUARTER SECTION 155 OF THE RANCHO DE LA NACION, IN THE
CITY OF NATIONAL CITY, COUNTY OF SAN DIEGO, STATE OF CALIFORNIA, ACCORDING TO
MAP NO. 8, FILED IN THE OFFICE OF THE COUNTY RECORDER OF SAN DIEGO COUNTY,
SEPTEMBER 16, 1873.

PARCEL 2:

THE NORTHERLY ONE INCH OF THE WESTERLY 62.15 FEET OF LOT 6, TOGETHER WITH THAT
PORTION OF THE ALLEY ADJACENT ON THE EAST AS VACATED AND CLOSED TO PUBLIC USE IN
BLOCK 1 OF KIMBALL’S SUBDIVISION OF 10-ACRE LOT 5 IN QUARTER SECTION NO. 155 OF
RANCHO DE LA NACION, IN THE CITY OF NATIONAL CITY, COUNTY OF SAN DIEGO, STATE OF
CALIFORNIA, ACCORDING TO MAP THEREOF NO. 106, FILED IN THE OFFICE OF THE COUNTY
RECORDER OF SAN DIEGO COUNTY ON APRIL 11, 1871.

ALSO THAT PORTION OF SAID LOT 6 DESCRIBED AS FOLLOWS:

BEGINNING AT THE NORTHEASTERLY CORNER OF LOT 6; THENCE WESTERLY ALONG THE
NORTHERLY LINE OF SAID LOT 6, A DISTANCE OF 53.15 FEET; THENCE SOUTHERLY
PARALLEL WITH THE EASTERLY LINE OF SAID LOT 6, A DISTANCE OF 17-1/8 INCHES;
THENCE EASTERLY TO A POINT ON THE EASTERLY LINE OF SAID LOT 6, LYING 13-1/2
INCHES SOUTHERLY FROM THE NORTHEASTERLY CORNER OF SAID LOT 6; THENCE NORTHERLY
ALONG THE EASTERLY LINE OF SAID LOT 6, 13-1/2 INCHES TO THE POINT OF BEGINNING.



Page 1

SCHEDULE B

Order No: 608026679 P05 Your Ref:

At the date hereof exceptions to coverage in addition to the printed Exceptions and Exclusions in the policy
form designated on the face page of this Report would be as follows:

A 1.
B 2
c 3
D 4

PROPERTY TAXES, INCLUDING ANY PERSONAL PROPERTY TAXES AND ANY ASSESSMENTS
COLLECTED WITH TAXES, FOR THE FISCAL YEAR 2006-2007.

1ST INSTALLMENT: $3,176.96, OPEN
PENALTY : $317.69 (DUE AFTER DECEMBER 10)
2ND INSTALLMENT: $3,176.96, OPEN
PENALTY AND COST: $327.69 (DUE AFTER APRIL 10)
HOMEOWNERS
EXEMPTION: SNONE
CODE AREA: 06045
ASSESSMENT NO: 556-210-26

. THE LIEN OF SUPPLEMENTAL OR ESCAPED ASSESSMENTS OF PROPERTY TAXES, IF

ANY, MADE PURSUANT TO THE PROVISIONS OF PART 0.5, CHAPTER 3.5 OR PART 2,
CHAPTER 3, ARTICLES 3 AND 4 RESPECTIVELY (COMMENCING WITH SECTION 75) OF
THE REVENUE AND TAXATION CODE OF THE STATE OF CALIFORNIA AS A RESULT OF
THE TRANSFER OF TITLE TO THE VESTEE NAMED IN SCHEDULE A; OR AS A RESULT
OF CHANGES IN OWNERSHIP OR NEW CONSTRUCTION OCCURRING PRIOR TO DATE OF
POLICY.

_ ANY EASEMENTS OR OTHER RIGHTS AS RESERVED OVER, UNDER, ALONG AND ACROSS

THAT PORTION OF THE ALLEY ADJOINING ON THE EAST, AS VACATED.

. NOTICE OF RESTRICTIONS ON REAL PROPERTY AND A CONDITIONAL USE PERMIT, BY

THE CITY OF NATIONAL CITY, RECORDED NOVEMBER 17, 2003 AS FILE NO.
2003-1380433, OFFICIAL RECORDS.

END OF SCHEDULE B

NOTE NO. 1: WE WILL REQUIRE A STATEMENT OF INFORMATION FROM THE PARTIES
NAMED BELOW IN ORDER TO COMPLETE THIS REPORT, BASED ON THE EFFECT OF
DOCUMENTS, PROCEEDINGS, LIENS, DECREES, OR OTHER MATTERS WHICH DO NOT
SPECIFICALLY DESCRIBE SAID LAND, BUT WHICH, IF ANY DO EXIST, MAY AFFECT
THE TITLE OR IMPOSE LIENS OR ENCUMBRANCES THEREON.

PARTIES: OWNERS AND BUYERS

(NOTE: THE STATEMENT OF INFORMATION IS NECESSARY TO COMPLETE THE SEARCH
AND EXAMINATION OF TITLE UNDER THIS ORDER. ANY TITLE SEARCH INCLUDES
MATTERS THAT ARE INDEXED BY NAME ONLY, AND HAVING A COMPLETED STATEMENT
OF INFORMATION ASSISTS THE COMPANY IN THE ELIMINATION OF CERTAIN MATTERS
WHICH APPEAR TO INVOLVE THE PARTIES BUT IN FACT AFFECT ANOTHER PARTY WITH
THE SAME OR SIMILAR NAME. BE ASSURED THAT THE STATEMENT OF INFORMATION
1S ESSENTIAL AND WILL BE KEPT STRICTLY CONFIDENTIAL TO THIS FILE.)

PREB -10/31/97bk




Page 2

SCHEDULE B
(continued)

Order No: 608026679 P05 Your Ref:

NOTE NO. 2 : THE LAND REFERRED TO IN THIS PRELIMINARY REPORT WAS
IDENTIFIED IN THE ORDER APPLICATION ONLY BY STREET ADDRESS OR ASSESSOR’S
PARCEL NUMBER. THIS LAND HAS BEEN LOCATED ON THE ATTACHED MAP. THE USE OF
A STREET ADDRESS OR ASSESSOR’S PARCEL NUMBER CREATES AN UNCERTAINTY AS TO
THE CORRECT LEGAL DESCRIPTION FOR THE LAND INVOLVED IN YOUR TRANSACTION.
PLEASE REVIEW THE MAP. IS THE CORRECT LAND LOCATED ON THE MAP? IF YOUR
TRANSACTION INVOLVES OTHER IAND OR MORE LAND OR LESS LAND THAN THAT LOCATED
ON THE MAP YOU SHOULD IMMEDIATELY ADVISE YOUR TITLE OFFICER OR ESCROW
OFFICER.

NOTE NO. 3: THE POLICY OF TITLE INSURANCE WILL INCLUDE AN ARBITRATION
PROVISION. THE COMPANY OR THE INSURED MAY DEMAND ARBITRATION. ARBITRABLE
MATTERS MAY INCLUDE, BUT ARE NOT LIMITED TO, ANY CONTROVERSY OR CLAIM
BETWEEN THE COMPANY AND THE INSURED ARISING OUT OF OR RELATING TO THIS
POLICY, ANY SERVICE OF THE COMPANY IN CONNECTION WITH ITS ISSUANCE OR THE
BREACH OF A POLICY PROVISION OR OTHER OBLIGATION. PLEASE ASK YOUR ESCROW OR
TITLE OFFICER FOR A SAMPLE COPY OF THE POLICY TO BE ISSUED IF YOU WISH TO
REVIEW THE ARBITRATION PROVISIONS AND ANY OTHER PROVISIONS PERTAINING TO
YOUR TITLE INSURANCE COVERAGE.

NOTE NO. 4: THE CURRENT OWNER DOES NOT QUALIFY FOR THE $20.00 DISCOUNT
PURSUANT TO THE COORDINATED STIPULATED JUDGMENTS ENTERED IN ACTIONS FILED
BY BOTH THE ATTORNEY GENERAL AND PRIVATE CLASS ACTION PLAINTIFFS FOR THE
HEREIN DESCRIBED PROPERTY.

NOTE: 1IF THIS COMPANY IS REQUESTED TO DISBURSE FUNDS IN CONNECTION WITH
THIS TRANSACTION, CHAPTER 598, STATUTES OF 1989 MANDATES HOLD PERIODS FOR
CHECKS DEPOSITED TO ESCROW OR SUB-ESCROW ACCOUNTS. THE MANDATORY HOLD
PERIOD FOR CASHIER’S CHECKS, CERTIFIED CHECKS AND TELLER’S CHECKS IS ONE
BUSINESS DAY AFTER THE DAY DEPOSITED. OTHER CHECKS REQUIRE A HOLD PERIOCD
FROM THREE TO SEVEN BUSINESS DAYS AFTER THE DAY DEPOSITED.

NOTE: ANY FUNDING WIRES TO CHICAGO TITLE COMPANY ARE TO BE DIRECTED AS
FOLLOWS :

BANK OF AMERICA

1850 GATEWAY BOULEVARD

CONCORD, CALIFORNIA

ABA 0260-0959-3

CREDIT TO CHICAGO TITLE DEPOSITORY ACCOUNT

NO. 12351-50751

FURTHER CREDIT TO ORDER NO: 608026679

ATTN: SHEILA HOLLANDER

TITLE OFFICER

PRELIMBC-9/23/93bk




SCHEDULE_B
Page 3 (continued)

Order No: 608026679 P05 Your Ref:

PRELIMBC-9/23/93bk



Notice

You may be entitled to receive a $20.00 discount on escrow services if you purchased, sold or
refinanced residential property in California between May 19, 1995 and November 1, 2002. If
you had more than one qualifying transaction, you may be entitled to multiple discounts.

If your previous transaction involved the same property that is the subject of your current
transaction, you do not have to do anything; the Company will provide the discount, provided
you are paying for escrow or title services in this transaction.

If your previous transaction involved property different from the property that is subject of your
current transaction, you must - prior to the close of the current transaction - inform the
Company of the earlier transaction, provide the address of the property involved in the
previous transaction, and the date or approximate date that the escrow closed to be eligible for
the discount.

Unless you inform the Company of the prior transaction on property that is not the subject of
this transaction, the Company has no obligation to conduct an investigation to determine if you
qualify for a discount. If you provide the Company information concerning a prior transaction,
the Company is required to determine if you qualify for a discount which is subject to other
terms and conditions.

AGN -- 08/14/08 AA



CHICAGO TITLE INSURANCE COMPANY

Fidelity National Financial Group of Companies’ Privacy Statement
July 1, 2001

We recognize and respect the privacy expectation of today’s consumers and the requirements of applicable federal and
state privacy laws. We believe that making you aware of how we use your non-public personal information ("Personal
Information”), and to whom it is disclosed, will form the basis for a relationship of trust between us and the public that we
serve. This Privacy Statement provides that explanation. We reserve the right to change this Privacy Statement from time
to time consistent with applicable privacy laws.

In the course of our business, we may collect Personal Information about you from the following sources:

* From applications or other forms we receive from you or your authorized representative;

* From your transactions with, or from the services being performed by, us, our affiliates, or others;

* From our internet web sites;

* From the public records maintained by governmental entities that we either obtain directly from
those entities, or from our affiliates or others; and

* From consumer or other reporting agencies.

Our Policies Regarding The Protection Of The Confidentiality And Security Of Your Personal Information

We maintain physical, electronic and procedural safeguards to protect your Personal Information from unauthorized
access or intrusion. We limit access to the Personal Information only to those employees who need such access in
connection with providing products or services to you or for other legitimate business purposes.

Our Policies and Practices Regarding the Sharing of Your Personal Information

We may share your Personal Information with our affiliates, such as insurance companies, agents, and other real estate
settlement service providers. We may also disclose your Personal Information:

* to agents, brokers or representatives to provide you with services you have requested;

* to third-party contractors or service providers who provide services or perform marketing or other
functions on our behalf; and

* to others with whom we enter into joint marketing agreements for products or services that we
believe you may find of interest.

In addition, we will disclose your Personal Information when you direct or give us permission, when we are required by
law to do so, or when we suspect fraudulent or criminal activities. We also may disclose your Personal Information when
otherwise permitted by applicable privacy laws such as, for example, when disclosure is needed to enforce our rights
arising out of any agreement, transaction or relationship with you.

One of the important responsibilities of some of our affiliated companies is to record documents in the public domain.
Such documents may contain your Personal Information.

Right To Access Your Personal Information And Ability To Correct Errors Or Request Change Or Deletion

Certain states afford you the right to access your Personal Information and, under certain circumstances, to find out to
whom your Personal Information has been disclosed. Also, certain states afford you the right to request correction,
amendment or deletion of your Personal Information. We reserve the right, where permitted by law, to charge a
reasonable fee to cover the costs incurred in responding to such requests.

All requests must be made in writing to the following address:

Privacy Compliance Officer
Fidelity National Financial, Inc.
601 Riverside Drive
Jacksonville, FL 32204

Multiple Products or Services:

If we provide you with more than one financial product or service, you may receive more than one privacy notice from us.
We apologize for any inconvenience this may cause you.
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Attached to Order No. 608026679

CLTA PRELIMINARY REPORT FORM
Exhibit A (Revised 01/04/02)
CALIFORNIA LAND TITLE ASSOCIATION STANDARD COVERAGE POLICY -1990
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of this policy and the Company will not pay loss or
damage, costs, attorneys’ fees or expenses which arise by reason of:

1. (@ Any law, ordinance or governmental regulation (including but not limited to building or zoning laws,
ordinances, or regulations) restricting, regulating, prohibiting or relating () the occupancy, use, or
enjoyment of the land; (i) the character, dimensions or location of any improvement now or hereafter
erected on the land; (i) a separation in ownership or a change in the dimensions or area of the land or any
parcel of which the land is or was a part; or (iv) environmental protection, or the effect of any violation of
these laws, ordinances or governmental regulations, except to the extent that a notice of the enforcement
there of or a notice of a defect, lien, or encumbrance resulting from a violation or alleged violation affecting
the land has been recorded in the public records at Date of Policy.

2. (b)  Any governmental police power not excluded by (a) above, except to the extent that a notice of the
exercise thereof or notice of a defect, lien or encumbrance resulting from a violation or alleged violation
affecting the land has been recorded in the public records at Date of Policy.

Rights of eminent domain unless notice of the exercise thereof has been recorded in the pubic records at
Date of Policy, but not excluding from coverage any taking which has occurred prior to Date of Policy which
would be binding on the rights of a purchaser for value without knowledge.

3. Defects, liens. encumbrances, adverse claims or other matters:

(@  whether or not recorded in the public records at Date of Policy, but created, suffered, assumed or
agreed to by the insured claimant;

(b)  not known to the Company, not recorded in the public records at Date of Policy, but known to the
insured claimant and not disclosed in writing to the Company by the insured claimant prior to the date the
insured claimant became an insured under this policy;

(c) resulting in no loss or damage to the insured claimant;

(d) attaching or created subsequent to Date of Policy; or

(e)  resulting in loss or damage which would not have been sustained if the insured had paid value for the
insured mortgage or for the estate or interest insured by this policy.

4. Unenforceability of the lien of the insured mortgage because of the inability or failure of the insured at Date
of Policy, or the inability or failure of any subsequent owner of the indebtedness, to comply with the
applicable doing business laws of the state in which the land is situated.

Invalidity or unenforceability of the lien of the insured mortgage, or claim thereof which arises out of the transaction
evidenced by the insured mortgage and is based upon usury or any consumer credit protection or truth in lending law.
5. Any claim which arises out of the transaction vesting in the insured the estate of interest insured by this

policy or the transaction creating the interest of the insured lender, by reason of the operation of federal
bankruptcy, state insolvency or similar creditors’ rights laws.
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Attached to Order No. 608026679

CALIFORNIA LAND TITLE ASSOCIATION STANDARD COVERAGE POLICY -1990
(Continued)
EXCEPTIONS FROM COVERAGE - SCHEDULE B, PART 1

This policy does not insure against loss or damage (and the Company will not pay costs, attorneys’ fees or expenses)
which arise by reason of:

1. Taxes or assessments which are not shown as existing liens by the records of any taxing authority that
levies taxes or assessments on real property or by the public records.

Proceedings by a public agency which may result in taxes or assessments, or notices of such proceedings,
whether or not shown by the records of such agency or by the public records.

2. Any facts, rights, interests. or claims which are not shown by the public records but which could be
ascertained by an inspection of the land which or which may be asserted by persons in thereof.

3. Easements, liens or encumbrances, or claims thereof, which are not shown by the public records.

4. Discrepancies, conflicts in boundary lines, shortage in area, encroachments, or any other facts which a

correct survey would disclose, and which are not shown by the public records.

5. (@) Unpatented mining claims; (b) reservations or exceptions in patents or in Acts authorizing the issuance
thereof; (c) water rights, claims or title to water, whether or not the matters excepted under (a), (b) or (c) are
shown by the public records.
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CLTA HOMEOWNER'’S POLICY OF TITLE INSURANCE (6/2/96)
ALTA HOMEOWNER'’S POLICY OF TITLE INSURANCE (10/17/98)

EXCLUSIONS

In addition to the Exceptions in Schedule B, You are not insured against loss, costs, attorneys’ fees, and expenses
resulting from:

1.

Governmental police power, and the existence or violation of any law or government regulation. This
includes ordinances, laws and regulations concerning

building

zoning

Land use

improvements on the Land
Land division
environmental protection

-0 o 0og P

This Exclusion does not apply to violations or the enforcement of these matters if notice of the violation or
enforcement appears in the Public Records at the Policy Date.

This Exclusion does not limit the coverage described in Covered Risk 14, 15, 16, 17 or 24.

The failure of Your existing structures, or any part of them, to be constructed in accordance with applicable
building codes. This Exclusion does not apply to violations of building codes if notice of the violation
appears in the Public Records at the Policy Date.

The right to take the Land by condemning it, unless

a. notice of exercising the right appears in the public records at the Policy Date; or

b. the taking happened before the Policy Date and is binding on You if You bought the land
without Knowing of the taking.

Risks:

a. that are created, allowed, or agreed to by You, whether or not they appear in the Public
Records;

b. that are Known to You at the Policy Date, but not to Us, unless they appear in the Public

Records at the Policy Date:
c. that result in no loss to You, or
d. that first occur after the Policy Date - this does not limit the coverage described in Covered

Risk 7,8.d, 22, 23, 24 or 25.

Failure to pay value for YOUR Title.

Lack of a right:

a. to any Land outside the area specifically described and referred to in paragraph 3 of Schedule
A; and

b. in streets, alleys, or waterways that touch the Land.

This Exclusion does not limit the coverage described in Covered Risk 11 or 18.
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AMERICAN LAND TITLE ASSOCIATION RESIDENTIAL TITLE INSURANCE POLICY (6-1-87)
EXCLUSIONS
in addition to the Exceptions in Schedule 8, you are not insured against loss, costs attorneys’ fees, and expenses resulting
from:
1. Governmental police power, and the existence or violation of any law or governmental regulation.
This includes building and zoning ordinances and also laws and regulations concerning:
land use
improvements on the land

land division
environmental protection

This exclusion does not apply to violations or the enforcement of these matters which appear in the public
records at Policy Date.
This exclusion does not limit the zoning coverage described in ltems 12 and 13 d Covered Title Risks.
2. The right to take the land by condemning it, unless:
a notice of exercising the right appears in the public records on the Policy Date

the taking happens prior to the Policy Date and is binding on you if you bought the land without
knowing of the taking

3. Title Risks:

that are created, allowed, or agreed to by you
that are known to you, but not to us, on the Policy Date - unless they appear in the public
records
that result in no loss to you
that first affect your title after the Policy Date - this does not limit the labor and material lien
coverage in item 8 of Covered Title Risks

4, Failure to pay value for your title.

5. Lack of a right:

to any land outside the area specifically described and referred to in Item 3 of Schedule A
OR

in streets, alleys, or waterways that touch your land

This exclusion does not limit the access coverage in Item 5 of Covered Title Risks.
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AMERICAN LAND TITLE ASSOCIATION LOAN POLICY (10-17-92)
WITH ALTA ENDORSEMENT-FORM 1 COVERAGE

and

AMERICAN LAND TITLE ASSOCIATION LEASEHOLD LOAN POLICY (10-17-92)
WITH ALTA ENDORSEMENT-FORM 1 COVERAGE

EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of this policy and the Company will not pay loss or
damage, costs, attorneys’ fees or expenses which arise by reason of:

1. (@) Any law, ordinance or governmental regulation (including but not limited to building and
zoning laws, ordinances, or regulations)restricting, regulating, prohibiting or relating to (i) the
occupancy, use, or enjoyment of the land; (ii) the character, dimensions or location of any
improvement now or hereafter erected on the land; (i) a separation in ownership or a change
in the dimensions or area of the land or any parcel of which the land is or was part; or (iv)
environmental protection, or the effect of any violation of thes laws, ordinances or
governmental regulations, except to the extent that a notice of the enforcement thereof or a
notice of a defect, lien or encumbrance resulting from a violation or alleged violation affecting
the land has been recorded in the public records at Date of Policy.

(b) Any governmental police power not excluded by (a) above, except to the extent that a notice
of the exercise thereof or a notice of a defect, lien or encumbrance resulting from a violation or
alleged violation affecting the land has been recorded in the public records at Date of Policy.

2. Rights of eminent domain unless notice of the exercise thereof has been recorded in the public records at
Date of Policy, but not excluding from coverage any taking which has occurred prior to Date of Policy which
would be binding on the rights of a purchaser for value without knowledge.

3. Defects, liens, encumbrances, adverse claims or other matters:

(a) created, suffered, assumed or agreed to by the insured claimant;

(b)  not known to the Company, not recorded in the public records at Data of Policy, but known to
the insured claimant and not disclosed in writing to the Company by the insured claimant prior
to the date the insured claimant became an insured under this policy;

() resulting in no loss or damage to the insured claimant;

(d) attaching or created subsequent to Date of Policy (except to the extent that this policy insures
the priority of the lien of the insured mortgage over any statutory lien for services, labor or
material or to the extent insurance is afforded herein as to assessments for street
improvements under construction or completed at Date of Policy); or

(e)  resulting in loss or damage which would not have been sustained if the insured claimant had
paid value for the insured mortgage.

4 Unenforceability of the lien of the insured mortgage because of the inability or failure of the insured at Date
of Policy, or the inability or failure of any subsequent owner of the indebtedness to comply with applicable
doing business laws of the state in which the land b situated

5. Invalidity or unenforceability of the lien of the insured mortgage, or claim thereof, which arises out of the

transaction evidenced by the insured mortgage and is based upon usury or any consumer credit protection
or truth in lending law.

ALTALPE1 -- 03/20/02 AA



Attached to Order No.608026679

AMERICAN LAND TITLE ASSOCIATION LOAN POLICY (10-17-92)
WITH ALTA ENDORSEMENT-FORM 1 COVERAGE

and

AMERICAN LAND TITLE ASSOCIATION LEASEHOLD LOAN POLICY (10-17-92)
WITH ALTA ENDORSEMENT-FORM 1 COVERAGE

(CONTINUED)

6. Any statutory lien for services, labor or materials (or the claim of priority of any statutory lien for services,
labor or materials over the lien of the insured mortgage)arising from an improvement or work related to the
land which is contracted for and commenced subsequent to Date of Policy and is not financed in whole or
in part by proceeds of the indebtedness secured by the insured mortgage which at Date of Policy the
insured has advanced or is obligated to advance.

7. Any claim, which arises out of the transaction creating the interest of the mortgagee insured by this policy,

by reason of the operation of federal bankruptcy, state insolvency, or similar creditors’ rights laws, that is
baaed on:

() the transaction creating the interest of the insured mortgagee being deemed a fraudulent
conveyance or fraudulent transfer; or

(i)  the subordination of the interest of the insured mortgagee as a result of the doctrine of
(i) equitable subordination; or

the transaction creating the interest of the insured morigagee being deemed a preferential
transfer except where the preferential transfer results from the failure:

(a) totimely record the instrument of transfer; or

(b) of such recordation to impart notice to a purchaser for value or a judgment or

lien creditor.

The above policy forms may be issued to afford either Standard Coverage or Extended Coverage. In addition to the
above Exclusions from Coverage, the Exceptions from Coverage in a Standard Coverage policy will also include the
following General Exceptions:

EXCEPTIONS FROM COVERAGE

This policy does not insure against loss or damage (and the Company will not pay costs, attorneys’ fees or expenses)
which arise by reason of:

1. Taxes or assessments which are not shown as existing liens by the records of any taxing authority that
levies taxes or assessments on real property or by the public records.

Proceedings by a public agency which may result in taxes or assessments, or notices, of such proceedings,
whether or not shown by the records of such agency or by the public records.

2. Any facts, rights, interests or claims which are not shown by the public records but which could be
ascertained by an inspection of the land or by making inquiry of persons in possession thereof.

3. Easements, liens, or encumbrances, or claims thereof, which are not shown by the public records.

4. Discrepancies, conflicts in boundary lines, shortage in area, encroachments, or any other facts which a

correct survey would disclose, and which are not shown by the public records.

5. (a) Unpatented mining claims; (b) reservations or exceptions in patents or in Acts authorizing the issuance
thereof; (c) water rights, claims or title to water, whether or not the matters excepted under (a), (b) or (c) are
shown by the public records.

ALTALPE2 -- 03/20/02 AA
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ALTA EXPANDED COVERAGE RESIDENTIAL LOAN POLICY (10/13/01)
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of this policy and the Company will not pay loss or
damage. costs, attorneys fees or expenses which arise by reason of:

1. (@) Any law, ordinance or governmental regulation (including but not limited to zoning laws,
ordinances, or regulations) restricting, regulating, prohibiting or relating to (i) the occupancy,
use, or enjoyment of the Land; (ii) the character, dimensions or location of any improvements
now or hereafter erected on the Land ; (iii) a separation in ownership or a change in the
dimensions or areas of the Land or any parcel of which the Land is or was a part; or
(ienvironmental protection, or the effect of any violation of these laws, ordinances or
governmental regulations, except to the extent that a notice of the enforcement thereof or a
notice of a defect, lien or encumbrance resulting from a violation or alleged violation affecting
the Land has been recorded in the Public Records at Date of Policy. This excl,sion does not
limit the coverage provided under Covered Risks 12, 13, 14, and 16 of this policy.

(b)  Any governmental police power not excluded by (a) above, except to the extent that a notice
of the exercise thereof or a notice of a defect, lien or encumbrance resulting from a violation or
alleged violation affecting the Land has been recorded in the Public Records at Date of Policy.
This exclusion does not limit the coverage provided under Covered Risks 12, 13, 14, and 16 of
this policy.

2. Rights of eminent domain unless notice of the exercise thereof has been recorded in the Public Records at
Date of Policy, but not excluding from coverage any taking which has occurred prior to Date of Policy which
would be binding on the rights of a purchaser for value without Knowledge.

3. Defects, liens, encubrances, adverse claims or other matters:
(@)  created, suffered, assumed or agreed to by the Insured Claimant;

(b) not Known to the Company, not recorded in the Public Records at Date of Policy, but Known
to the Insured Claimant and not disclosed in writing to the Company by the Insured Claimant
prior to the date the Insured Claimant became an Insured under this policy;

(c)  resulting in no loss damage to the Insured Claimant;

(d) attaching or created subsequent to Date of Policy (this paragraph does limit the coverage
provided under Covered Risks 8, 16, 18, 19, 20, 21, 22,23, 24, 25 and 26); or

(e) resulting in loss or damage which would not have been sustained if the Insured Claimant had
paid value for the Insured Mortgage.

4. Unenforceability of the lien of the Insured Mortgage because of the inability or failure of the Insured at Date
of Policy, or the inability or failure of any subsequent owner of the indebtedness, to comply with applicable
doing business laws of the state in which the Land is situated.

5. Invalidity or unenforceability of the lien of the Insured Mortgage, or claim thereof, which arises out of the

transaction evidenced by the Insured Mortgage and is based upon usury, except as provided in Covered
Risk 27, or any consumer credit protection or truth in lending law.
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ALTA EXPANDED COVERAGE RESIDENTIAL LOAN POLICY (10/13/01)

(Continued)
6. Real property taxes or assessments of any governmental authority which become a lien on the Land
subsequent to Date of Policy. This exclusion does not limit the coverage provided under Covered Risks 7,
8(e) and 26.
7. Any claim of invalidity, unenforceability or lack of priority of the lien of the Insured Mortgage as to advances

or modifications made after the Insured has Knowledge that the vestee shown in Schedule A is no longer
the owner of the estate or interest covered by this policy. This exclusion does not limit the coverage
provided in Covered Risk 8.

8. Lack of priority of the lien of the Insured Mortgage as to each and every advance made after Date of Policy,
and all interest charged thereon, over liens, encumbrances and other matters affecting the title, the
existence of which are Known to the Insured at:

@ The time of the advance; or

(b) the time a modification is made to the terms of the Insured Mortgage which changes the
rate of interest charged, if the rate of interest is greater as a result of the modification
than it would have been before the modification. This exclusion does not limit the
coverage provided in Covered Risk 8.

9. The failure of the residential structure, or any portion thereof to have been constructed before, on or after
Date of Policy in accordance with applicable building codes. This exclusion does not apply to violations of
building codes if notice of the violation appears in the Public Records at Date of Policy.

ALTAERL2 -- 03/20/02 AA
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AMERICAN LAND TITLE ASSOCIATION OWNER’S POLICY (10-17-92)
and

AMERICAN LAND TITLE ASSOCIATION LEASEHOLD OWNER'’S POLICY (10-17-92)
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of this policy and the Company will not pay loss or
damage, costs, attorneys’ fees or expenses which arise by reason of:

1. (a) Any law, ordinance or governmental regulation (including but not limited to building and zoning
laws, ordinances, or regulations)restricting, regulating, prohibiting or relating to (i) the occupancy,
use, or enjoyment of the land; (ji) the character, dimensions or location of any improvement now or
hereafter erected on the land; (jii) a separation in ownership or a change in the dimensions or area of
the land or any parcel! of which the land is or was a part; or (iv) environmental protection, or the effect
of any violation of these laws, ordinances or governmental regulations, except to the extent that a
notice of the enforcement thereof or a notice of a defect, lien or encumbrance resulting from a
violation or alleged affecting the land has been recorded in the pubic records at Date of Policy.

2. (b)  Any governmental police power not excluded by (a) above, except to the extent notice of the
exercise thereof or a notice of a defect, lien or encumbrance resulting from a violation or alleged
violation affecting the land has been recorded in the public records at Date of Policy.

Rights of eminent domain unless notice of the exercise thereof has been recorded in the public
records at Date of Policy, but not excluding from coverage any taking which has occurred prior to
Date of Policy which would be biding on the rights of a purchaser for value without knowledge.

3. Defects, liens, encumbrances, adverse claims or other matters:

(a) created, suffered, assumed or agreed to by the insured claimant;
(b)  not known to the Company, not recorded in the public records at Date of Policy, but
known to the insured claimant and not disclosed in writing to the Company by the

insured claimant prior to the date the insured claimant became an insured under this
policy;

(c)  resulting in no loss or damage to the insured claimant;
(d) attaching or created subsequent to Data of Policy; or
(e)  resulting in loss or damage which would not have been sustained if the insured claimant

had paid value for the estate or interest insured by this policy.

4. Any claim, which arises out of the transaction vesting in the insured the estate or interest insured by
this policy, by reason of the operation of federal bankruptcy, state insolvency, or similar creditors’
rights laws, that is based on:

(i) the transaction creating the estate or interest insured by this policy being deemed a
fraudulent conveyance or fraudulent transfer; or

(i) the transaction creating the estate or interest insured by this policy being deemed a
preferential transfer except where the preferential transfer resuits from the failure:
(a) totimely record the instrument of transfer; or

(b)  of such recordation to impart notice to a purchaser for value or a judgment
or lien creditor.
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AMERICAN LAND TITLE ASSOCIATION OWNER'S POLICY (10-17-92)
and

AMERICAN LAND TITLE ASSOCIATION LEASEHOLD OWNER’S POLICY (10-17-92)

(Continued)

The above policy forms may be issued to afford either Standard Coverage or Extended Coverage. In addition to
the above Exclusions from Coverage, the Exceptions from Coverage in a Standard Coverage Policy will also
include the following General Instructions:

EXCEPTIONS FROM COVERAGE
This policy does not insure against loss or damage (and the Company will not pay costs, attorneys’ fees or
expenses) which arise by reason of:

1. Taxes or assessments which are not shown as existing liens by the records of any taxing authority
that levies taxes or assessments on real property or by the public records.

Proceedings by a public agency which may result in taxes or assessments, or notices of such
proceedings, whether or not shown by the records of such agency or by the public records.

2. Any facts, rights, interests or claims which are not shown by the public records but which could be
ascertained by an inspection of the land or by making inquiry of persons in possession thereof.

3. Easements, liens or encumbrances, or claims thereof, which are not shown by the public records.

4, Discrepancies, conflicts in boundary lines, shortage in area, encroachments or any other facts which

a correct survey would disclose, and which are not shown by the public records.
5. (a) Unpatented mining claims; (b) reservations or exceptions in patents or in Acts authorizing the

issuance thereof; (c) water rights, claims or title to water, whether or not the matters excepted under
(a), (b} or (c) are shown by the public records.

ALTAOPL2 -- 04/17/06 AA
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Excerpts from:

IV

LAND USE
REGULATIONS
&
DEVELOPMENT
STANDARDS

(FEBRUARY 2005)

The following three pages were excerpted from a document on the City of
National City’s website titled “Downtown Specific Plan,” the contents of the
entire document can be found at: http://www.ci.national-
city.ca.us/specific%20plan/specific%20plan.htm



http://www.ci.national-city.ca.us/specific%20plan/specific%20plan.htm
http://www.ci.national-city.ca.us/specific%20plan/specific%20plan.htm
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DEVELOPMENT ZONE #3

EAST SIDE OF NATIONAL CITY BOULEVARD FROM 4TH STREET TO 7TH STREET

Development Intensity
Floor Area Ratio: 4:]
Maximum Height: 75’

General Guidelines:
This is the National City Boulevard
frontage from 4th Street to 7th Street,

Downtown core.

Preferred Land Uses: Medium  density
multifamily residential, with street-level
retail.

Restricted or Prohibited Land Uses:
As per underlying Zoning Regulations.

Design Guidelines:
. All structures shall observe the
"build-to" line.

* All developments shall be at least
50% residential in use.

e All vehicular access shall be from
the alley, 4th, 5th, éth or 7th

extending eastward to the
existing alley.

This zone is proposed for
medium- density residential
development, with street-
oriented retail at grade. In

streefts. Driveways are not
permitted on National City
Boulevard. Access to surface or
subterranean parking should be
from these secondary streets, or
alleys.

contrast  to Development
Zone #2, further north on National City
Boulevard, this zone is composed of
smaller parcels that lend themselves
to smaller-scaled projects, composed
of apartments and row homes. Since
this area is quite close to the
proposed main shopping street, Eighth
Street, street-level pedestrian-oriented
retail, service and restaurant facilities
are encouraged. A "build-to" line
should be maintained on National
City Boulevard in order to define the
street edge and reinforce the
pedestrian character and vitality of
the streetscape leading to the

* Front porch stoops, entry courtyards
or enclosed gardens should be
included at grade to enhance the
relationship  between ground-level
residential units and the streetscape,
while preserving the privacy and
security of residential units.

e Street-level outdoor cafes and
similar amenities related to retail or
restaurant uses are encouraged.
Building arcades at the street
frontage may also be used to create
inviting indoor and outdoor spaces.
Pedestrian building entries at grade
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should occur at least every 50'-0".

* Per the General Planning Guidelines
above, large developments that
occupy an entfire block width, or a
substantial portion thereof, should be
subdivided in massing and articulation
of individual dwelling units to blend
with  the scale of the adjacent
residential neighborhood and the
goal to create a pedestrian-friendly
scale at the street.

* Placement of parking areas, blank
walls, and service yards along the
street and sidewalk frontages within
this development zone is prohibited.
Also prohibited are parking areas
between the front elevation of a
building on National City Boulevard
and at the corner of public

preserves the quality of the
streetscape by prohibiting large
expanses of parking in front of
buildings.

* Alleys or rear service drives should
be utilized to minimize the visual
impact of parking, loading areas, and
garages. Driveway cuts opening to
the public streets are limited to one
per parcel.

* Primary ground floor residential
building entrances should orient to the
sidewalk and street. When a
courtyard or other outdoor space is
used as an entrance to dwellings,
such spaces should open directly to
the street and sidewalk.  Building
entries and windows are to be visible
to pedestrians.

streets.  This reinforces the
build-to-line and, in turn,

V- 11
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Natural Hazard Disclosure Statement
This statement applies to the following property: 421 NATIONAL CITY BLVD, NATIONAL CITY, CA 91950-111:

APN: 556-210-26-00 County: SAN DIEGO COUNTY Escrow #: 608026679-N64

The Transferor and his or her agent(s) or a third-party consultant disclose the following information with the knowledge that even though this is not a
warranty, prospective Transferees may rely on this information in deciding whether and on what terms to purchase the subject property. Transferor
hereby authorizes any agent(s) representing any principal(s) in this action to provide a copy of this statement to any person or entity in connection with
any actual or anticipated sale of the property. The following are representations made by the Transferor and his or her agent(s) based on their
knowledge and maps drawn by the state and federal governments. This information is a disclosure and is not intended to be part of any contract
between the Transferee and the Transferor.

THIS REAL PROPERTY LIES WITHIN THE FOLLOWING HAZARDOUS AREA(S):

Yes No Hazard Description:
SPECIAL FLOOD HAZARD AREA Any type Zone “A” or “V” designated by the Federal Emergency Management Agency.
X Do not know and information not available from local jurisdiction

AN AREA OF POTENTIAL FLOODING shown on a dam failure inundation map pursuant to Section 8589.5 of the Government Code.
X Do not know and information not available from local jurisdiction

A VERY HIGH FIRE HAZARD SEVERITY ZONE pursuant to Section 51178 or 51179 of the Government Code. The owner of this property is
X subject to the maintenance requirements of Section 51182 of the Government Code.

A WILDLAND AREA THAT MAY CONTAIN SUBSTANTIAL FOREST FIRE RISKS AND HAZARDSpursuant to Section 4125 of the Public Resources Code.
X The owner of this property is subject to the maintenance requirements of Section 4291 of the Public Resources Code. Additionally, it is not the state’s
responsibility to provide fire protection services to any building or structure located within the wildlands unless the Department of Forestry and Fire Protection
has entered into a cooperative agreement with a local agency for those purposes pursuant to Section 4142 of the Public Resources Code.

X AN EARTHQUAKE FAULT ZONE pursuant to Section 2622 of the Public Resources Code.

A SEISMIC HAZARD ZONEpursuant to Section 2696 of the Public Resources Code.
Yes (Landslide Zone) Yes (Liquefaction Zone) Map not yet release by State _ X

THESE HAZARDS MAY LIMIT YOUR ABILITY TO DEVELOP THE REAL PROPERTY, TO OBTAIN INSURANCE, OR TO RECEIVE ASSISTANCE AFTER A
DISASTER. THE MAPS ON WHICH THESE DISCLOSURES ARE BASED ESTIMATE WHERE NATURAL HAZARDS EXIST. THEY ARE NOT DEFINITIVE
INDICATORS OF WHETHER OR NOT A PROPERTY WILL BE AFFECTED BY A NATURAL DISASTER. TRANSFEREE(S) AND TRANSFEROR(S) MAY WISH
TO OBTAIN PROFESSIONAL ADVICE REGARDING THOSE HAZARDS AND OTHER HAZARDS THAT MAY AFFECT THE PROPERTY.

Certificate # 20061018-129381 Date October 18, 2006
Signature of Transferor Date
Signature of Tran sferor Date
Signature of Agent Date
Signature of Agent Date

Check only one of the following:
O Transferor(s) and their Agent(s) represent that the information herein is true and correct to the best of their knowledge as of the date signed by the Transferor(s) and Agent(s).

[X] Transferor(s) and their Agents(s) acknowledge that they have exercised good faith in the selection of a third-party report provider as required in Civil Code Section 1103.7, and
that the representations made in this Natural Hazard Disclosure Statement are based upon information provided by the independent third-party disclosure provider as a
substituted disclosure pursuant to Civil Code Section 1103.4. Neither Transferor(s) nor their Agent(s) (1) has independently verified the information contained in this statement
and report or (2) is personally aware of any errors or inaccuracies in the information contained on the statement.

This statement was prepared by the provider below:

Third-Party Disclosure Providers) (GE0L OCH x Discl osures, LLC Date _October 18, 2006

Transferee represents that he or she has read and understands this document. Pursuant to Civil Code Section 1103.8, the representations made in this Natural Hazard Disclosure
Statement do not constitute all of the Transferor's or Agent's disclosure obligations in this transaction.

Signature of Transferee Date

Signature of Transferee Date

Transferee represents that he or she has also read and understands the added Airport Disclosure.

Signature of Transferee Date:

Signature of Transferee Date:
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Natural Hazard Disclosure Report

Terms and Conditions for this Natural Hazard Disclosure Statement

Transfer of Liability and the Law:

By its own terms the NHD Law speaks of “representations made by the transferor and his or her agent(s) based on their
knowledge and maps drawn and/or approved by state and federal governments” per California Civil Code §1103.2(a).
Your Natural Hazard Disclosure report has been carefully prepared by the staff of GeolLogix Disclosures, LLC (hereafter
referenced as "Geologix"), which has combined experience and skill in cartography, geography, geology, and forestry.
Preparation of your report by GeolLogix relieves the transferor and the listing and selling real estate agent(s) from liability
regarding the report, as provided for by California Civil Code §1103.4.

The disclosures contained in this report are valid as of the date of certification shown on the Statement, or statutory form
(Page 1 of this report).  Furthermore, in accordance with California Civil Code §1103.5, the disclosure duties of the
transferor and his or her agent shall have been met upon delivery of this Natural Hazard Disclosure Statement; neither
shall be required to provide notice to the transferee if the information provided subsequently becomes inaccurate as a
result of any governmental action, map revisions, changed information or other act or occurrence, unless the transferor
or agent has actual knowledge that the information has become inaccurate. Likewise, GeolLogix shall have no duty to
notify transferor or his or her agent of subsequent changes to the information contained within this report.

Indemnification and Limitation of Liability:

Geologix provides an indemnification for this disclosure, subject to other terms and conditions stated in this report, for
any liabilities that may arise relative to the requirements of NHD Law and for no other purpose. Geologix maintains a
minimum $10,000,000 errors and omissions insurance policy to insure for negligent acts. This disclosure is not a
substitute for a property damage insurance policy, and GeolLogix assumes no liability or responsibility for any costs or
consequences arising due to the need, or lack of need, for a homeowners fire, flood or earthquake insurance policy. The
report is to be used only by parties ordering the statutory Natural Hazard Disclosure Statement form required by NHD
Law. There are no third-party beneficiaries. GeolLogix will not appear in court to defend or explain this report without
being paid reasonable consulting fees and expenses unless such appearance is due to an error in this report.

IN NO EVENT SHALL GEOLOGIX BE LIABLE FOR DAMAGES IN EXCESS OF ACTUAL PROPERTY
DAMAGE CAUSED BY A NATURAL DISASTER, OR $2,000,000 WHICHEVER IS LESS, OR FOR AMOUNTS
COVERED ELSEWHERE BY AN INSURANCE POLICY OR FEDERAL DISASTER ASSISTANCE.

Geologix offers indemnification with the following exceptions:

e If the ordering party submits incorrect or incomplete property information including but not limited to: 1) an
incorrect address or assessor parcel number; 2) commercial properties not so identified, 3) common areas in
condominiums and mobile home parks not so identified; or 4) subdivision maps that are incorrect or incomplete;

e If payment is not made within 60 days of escrow closing, or in the case of a builder within 60 days of invoice;
For future sales transactions relating to this property;

If errors, inaccuracies or omissions in this report were known to exist by recipient(s) and not disclosed to
Geologix;
e For uses beyond the scope and intent of NHD Law.

Federal and State "Approved" Natural Hazard Maps:

Geologix relies on the official sources of approved maps prescribed by NHD Law, and only those maps, in determining
natural hazard zones. No on-site or visual examination of the subject property site has been performed. Rather,
Geologix has made this disclosure using diligence to interpret the official sources of approved maps relative to the
location of the property as shown on tax maps, street maps and other sources. GeolLogix accepts no liability for errors in
federal and/or state maps relative to NHD Law nor for errors or lack of maintenance in the county assessor parcel maps
as available through resellers of this material.

ACCEPTANCE: USE OF THIS REPORT BY RECIPIENT OR ANY THIRD PARTY CONSTITUTES ACCEPTANCE OF
THE CONDITIONS AND LIMITATIONS DESCRIBED ABOVE.
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Explanation of Hazard Areas

This California residential property disclosure report provides determinations in compliance with California Civil Code §1103
for the subject property. The following explanations define and provide additional information regarding the six natural hazard
areas defined by law.

Special Flood Hazard Area (SFHA)

An "A" or "V" zone Special Flood Hazard Area is defined as the 100-year flood plain, meaning that there is a 1-percent
chance in any given year of a flood reaching the outer boundaries of the SFHA. Flooding may occur more frequently in the
interiors of these zones as the property can be deeper in the flood plain than those on the edges. Flooding can and often does
occur outside SFHAs and therefore this determination is made only with reference to FEMA's current maps and is not an opinion
as to the subject property's susceptibility to flooding.

If you want to know more about flood plain management and flood conditions in your area, you should contact your local
community official and/or you can order a "Flood Certification” from GeoLogix at 1-800-98-4-MAPS. A Flood Certification is
prepared for the "structure” and provides more information, including whether or not your community participates in the National
Flood Insurance program, thereby making insurance available. Your community official might be someone either in your city or
your county government, depending on your area. Additional flood insurance information can be found at the FEMA web site at
http:/iwww.fema.gov/nfip/.

Area of Potential Flooding (Dam Inundation)

Any governmental agency, utility or other owner who operates a dam in the state of California must produce "dam inundation
maps" showing any area(s) which might suffer flooding as a direct result of that dam's failure. The Water Code of the State of
California defines a "dam" as any artificial barrier which is, or will be, 25 feet or more in height from the natural bed of the stream
or watercourse at the downstream toe of the barrier or has, or will have, an impounding capacity of 50 acre-feet or more.
Inundation zones are predicted assuming the reservoir or lake is at maximum capacity at the time of dam failure. In order to
comply with Natural Hazard Disclosure AB 248, the dam operator must prepare and submit Dam Inundation Maps to the
California State Office of Emergency Services for review and official approval. A Dam Inundation Zone refers to an area
predicted to be inundated by water downward of a dam or levee in the event that an immediate and complete failure or breach of
the dam occurs.

This disclosure is not an opinion as to whether or not a property will be subject to flooding due to a dam failure. Rather, it is
solely a determination as to whether or not a property is within one or more dam inundation zones on maps "approved” by the
California State Office of Emergency Services.

For more information about dam inundation zones, call the State Division of Dam Safety or your State or your local County
Office of Emergency Services. More information can be found on the Internet at http://www.oes.ca.gov/dim.nsf.

Very High Fire Hazard Severity Zone

Very High Fire Hazard Severity Zones are generally incorporated areas that are not defined as State Responsibility Areas
where a heavy accumulation of tree and/or brush fuels, and possibly steep slopes, may make it difficult to retard the rate of
spread and intensity of fire. Runaway wildfire in these areas can threaten both property and life.

This disclosure is not an opinion as to the susceptibility of the subject property to wildfire. Rather this determination is made
with reference to maps produced by the California State Department of Forestry, as to whether or not the subject property falls
within a Very High Fire Hazard Severity Zone.

Conditions within High Fire Hazard Severity Zones can be highly variable. You might consider requesting an on-site
inspection of your property from a professional to get an opinion as to the degree of danger as well as mitigation measures. For
more information on this zone description and steps to be taken to reduce fire risk, contact your local fire department, and/or visit
http://www.oes.ca.gov/dim.nsf
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Wildland Area That May Contain Substantial Forest Fire Risks and Hazards

A State Responsibility Area is an unincorporated region where, in the event of fire, the California Department of Forestry
(CDF) has primary responsibility for fire suppression. Additionally, property owners in these areas "may" be protected by a local
fire suppression agency. To inquire if such an arrangement has been made with a local agency, contact your local CDF office.
The CDF fire suppression objective is to fight wildfires. They are not obligated by law to fight structural fires, although they
often do.

This disclosure is not an opinion as to the susceptibility of the subject property to wildfire. Rather, it is simply a determination
with reference to maps produced by the California Department of Forestry as to whether or not the subject property falls within a
State Responsibility Area.

Wildfire fuel conditions within State Responsibility zones are highly variable. You might want to consider requesting a
professional on-site inspection for an opinion as to the degree of wildfire danger and mitigation options. You may also get more
information at http://www.oes.ca.gov/dim.nsf.

Earthquake Fault Zone

An Earthquake Fault Zone is a special studies (Alquist-Priolo) zone as determined by the California State Geologist and as
determined with reference to maps published by the California State Department of Mines and Geology pursuant to AB 248.
This zone delineates the area where an active fault trace exists, and where the possibility of surface rupture might occur in the
event of an earthquake.

This disclosure is not an opinion as to the susceptibility of the subject property to earthquakes. Rather, it is simply a
determination with reference to maps produced by the California State Department of Mines and Geology pursuant to AB 248 as
to whether or not the subject property falls within a special studies (Alquist-Priolo) zone approved by the State Geologist. Many
earthquake hazards exist outside the special studies zones.

For more information on the probability of an earthquake along this fault and how it may affect your property, contact the U.S.
Geological Survey, Seismology Department, Menlo Park, Calif., under the Interior Department. The California State Department
of Mines and Geology, as of Nov. 3, 1998, has more information available on the Internet at www.consrv.ca.gov/dmg/rghm/.

Seismic Hazard Zone

Seismic Hazard Zones are regulatory zones that encompass areas prone to liquefaction (failure of water-saturated soil) and
earthquake-induced landslides. To be located within a Seismic Hazard Zone means that the state has determined the likelihood
that weak soil and/or rock may be present beneath the property. If present, these weak materials can fail during an earthquake.
Unless proper precautions are taken during grading and construction, the weakened conditions of soil or rock can lead to
structural damage. If a property is undeveloped, a site-specific investigation by a licensed engineering geologist and/or civil
engineer may be required before the parcel can be subdivided or before most structure building can be permitted.

For more information about ground shaking, liquefaction and potential landslides, contact your city engineer or the U.S.
Geological Survey, Menlo Park, Calif., under the Department of the Interior. You can also visit the web page for the California
Department of Mines and Geology for more information, at http://www.consrv.ca.gov/dmg/rghm.

This disclosure is not an opinion as to the susceptibility of the subject property to earthquakes. Rather, it is simply a
determination with reference to approved maps produced by the California State Department of Mines as to whether or not the
subject property falls within this special zone approved by the State Geologist.
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Airport Proximity
Date: October 18, 2006

Address: 421 National City Blvd. APN: 556-210-26-00
City: National City, CA Zip: 91950

An inspection of relevant public records and/or maps indicates that the above listed property
is not located within an Airport Influence Area as defined by 811010 of the Business and

Professions Code and §1102.6, 1103.4 and 1353 of the Civil Code.
For further information, contact the following Office of the Airport Land Use Commission:

LINDA JOHNSON

San Diego County Regional Airport Authority
3225 N. Harbor Dr.

San Diego, CA 92101

(619) 400-2463 (619) 400-2458
Ljohnson@san.org

California Assembly Bill AB 2776, § 496 became law on January f', 2004, amending
811010 of the Business and Professions Code and §1102.6, 1103.4 and 1353 of the Civil
Code. This law requires the seller of real property in California to advise the prospective
purchaser of the presence of airport noise. The presence of airport noise is disclosed by
maps provided by the Airport land use commission which has jurisdiction over the property in
question. The seller of the real property is additionally required to disclose to the prospective
buyer any airport noise disturbance which he/she has actual knowledge of.

Limitation of Liability:

While GEOLOGIX uses ordinary care in making this determination with reference to the sources
described above, GEOLOGIX has no liability for errors in government maps or for maps or sources of
information beyond those listed. This limitation applies to all causes of action in the aggregate,
including without limitation, negligence, strict liability, misrepresentation, and other torts. All the
limitations of liability found on page two of the Natural Hazard Disclosure statement apply to this
Airport Influence Area statement. If the limitations are in conflict, the one of lesser value applies.




A3/23/2886 BZ:46 9123318837 STEVE FPARKS PaGE Al

F | CALIFO
associaan COMMERCIAL LEASE AGREEMENT
OF REALTDRS® (C-A-R. Fol'm CL,REVIBQCI 10’01)
Date (For refarence only): l an | 3 go Q -,

= 7 ("Landiord") and
4 - Tenant”) agrea as follows:
and Tenant renis frown Landlord, the real propeny and improvements described as:

NonOl Uity KTuvd - mlaRowoe . s
PROPERTY: Landlord rorts to Tenan

2, . ("Fremiaea™), which
comprise approximately % of tha fotal squara footage of rentable space in the entira properly. Sseexhibl________._for & further
dascription of the Promises. ! o 28 m "

2. TERM: The tarm shall be for MMO and____G  monthe, beginning on (date) L5 2006% ccommencement Date’)
(Choek A or B): at ¥am Clem.

(0 A. Leass:and shal “"“'“,?,'3 &wma.u agreement axpires, with Landiord's conzent, shall creats a month-to-menth tenancy that either party

i fte
%Qg?n?;?ﬁgzrsﬂsp;dﬂad in paragraph 2B, Rent shall be at a rate equel to the rent for tha immadiately precading month, payable in
advance. All other tarms and cohditions of this agreemant shall remain in tull force and affsct,

[] B. Manth-to-month: and continues as a month-to-month tenancy. Either party may terminate the tenancy by giving written notice to the other at
least 30 days prior to the intanded termination date, subject to any applicable local laws. Such notica may be givan on any date.

[] C. RENEWAL OR EXTENSION TERME: Seo attached addendum
3. BASE RENT:
A

nant agrees to pay Bage Rent at the rate of (CHEGK ONE ONLY:)
1) § pat month, for tha tarm of the agreement.
dJ 22; § par month, for the first 12 months of the agraement. Commencing with the 13th month, and upon expiration of

anch 12 months thereafiar, rant shall be adjusted according to any increase in the U.5. Consumer Price Index of the Bureau of Labor
Statistics of the Department of Labor for Al Urban Consumers (*CPI™ for ,
{the clty nearest tha location of the Premises), based on the following formula: Base Rent will be multiplied by the most current CPI
preceding the first calendar month during which the adjustmant is to take affect, and divided by the most recent CPt pracading the
Commaefcamant Data, In ne avent shall any adjusted Base Rent be less than the Base Rent for the month immediately praceding the
adjustment. If the GPI I3 no Ionger publizhed, then the adjustment to Base Rent shall be based on an atternate index that most closaly

reflects tha CPI.

O s par month for the parod commencing andg ending and
% per morith for the peried commanicing and ending and
$ per manth for the period commancing and ending .

(4; in ) the gitached rent schWe.
%) Other: W
B. sa Rent |z payabla In advance on tha 1t {or ] ) day of aach calendar month, and is dalinguent on the nexd day.

€. If Sommencemaent Data falls on any day other than the first day of the manth, Base Rent for the first calendar month shall be prorted basad on a
30-day period. |f Tenant has paid ona full month's Base Rent in advance of Commancemant Date, Baze Rent for the second calendar month shall
be protated basad on a 30-day period.

4. RENT:
A. Definition; ("Rant™) shall mean all monstary sbiigations of Tenant to Landlord under the tarms of this agreement, excapt security deposit,

B. Paymant: Rent shall ba pald ta (Nama) _"i'—vl_‘l:““m 3 , at (addrass)
Yo P § - , or at any othar
jocation specified by Landiond in writing o Tenant,

€. Timing: Base Rent shall be paid as specified in paragraph 3. All other Rent shall bRald within 30 days after Tanant ig bifled by Landlord.
5. EARLY POSSESSION: Tanant is entilad ta posaession of the Pramiges on af : .
Tenant is in possession prior to the Commencement Date, duting this time (1) Tenant 13 not obligated fo pay Base Rent, and (1) Tanant e
Is not abligated to ﬁay Rent othet than Base Rent. Whether or not Tenant ig obligated to pay Rent prior to Commancement Date, Tenant Is

obligatad to comply with all othar tarms of this agresmaent.

6. SECURITY DEPOSIIT: O
A. Tenant ?ma to ppy Landiord $ ._“%0_0_ as a security deposit, Tenant agrees not to hold Broker respensible for ite retumn,
(IF CHECKED:) If Base Rent Increhses during the term of this agreement, Tenant agrees to increase security daposit by the same propaortion

as the increase in Baze Rent.

B. All or any portion of the security deposit may be used, gt reasonably necessary, to: (I) cure Tenant's default in payment of Rent, late charges,
moh-sufficlent funds ("NSF") faas, or other sums due; (Il repair damage, excluding ordinary wear and tear, caused by Tenant or by a guest ar
licensae of Tenant; (M) broom clean the Premises, if necessaty, upan tamination of tenancy; and (Iv} cover any other unfulfilled ohligation of
Tenant. SECURITY DEPOSIT SHALL NOT BE USED BY TENANT IN LIEL OF PAYMENT OF LAST MONTH'S RENT. If all or any portion of tha
security deposit Is used during tenancy, Tenant agress to reinstats the total security deposit within 5 days after written notice 13 deliverad to
Tanant. Within 30 days after Landlord recalves poseession of the Fremigzes, Landlord shall: (1) furnish Tenant an totized statement Indicating the
amount of any secuity deposit raceived and the basie for fis digposition, and (Ii} retum any remalning portion of security deposit to Tenant,
Mowevet, If the Landiard's only ciaim upon the security deposit is for unpald Rent, then the remaining portion of the security deposit, after
deduction of unpaid Rent, =hall be returned within 14 days after the Landlord recelves possession.

C. No interest will ba paid on security deposit, unless required by locaf ordinance.

The copyright laws of the United States (Titla 17 U.S. Code) forhid the Landiord and Tenant ack ga receipt of a copy of this
wnauthorized reproduction of this form, or any portion theraod, by photocopy  page.

machine or any othar mesns, including facsimils or computaerized formats, Landlord's Initiats M )
Copyright @ 1898-2001, CALIFORNIA ASSOCIATION OF REALTOREZ®, Tenant Initisle (YWYA WA ( ) Rl
INC. ALL RIGHTS RESERVED. N OPFORTUNITY
aviewad by
CL-11 REVISED 10/01 (PAGE 1 of 6} Beoker or Designae _. —i— Diate
COMMERCGIAL LEASE AGREEMENT (CL-11 PAGE 1 OF 8)
Springa Realty BOT0 La Jolla Shores Dr. #407 | La Jolla CA 92037

Phone: (858)4921142 Fax: (B38)492-1132 SPRINGS REALTY T6822365.ZFX
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7. PAYMENTS: . A WNED BALANCE DUE DUE DATE
$ $boore——
$
A. Rent: From e T ——Fa 0O 3__(2__ ———

$ § % .
. Other:

Category s 5 % —_—r————————

o : Gategory s $ g
E Fgtal oo nie e e d I resarvad vehicie parking spaces. The right
reserved and _, I
8 PARKING: Tenant is entitied to un %t included In the Base Rent, the parking rental fee snal

nt ta paragraph 3. If n N

to perking s Tt not inchudad in m;ﬁm%:ﬁgiﬁ:g are tg brzguszhd for parking operable motor vehiclas, axcapt for trailers, boats,

Hien icles
'i'_’.:f'..«.?fbm::.tr ramke (athar than plek-up trucka). Tenant shall park in assigned space(s) only. Parking space(s) are to be kept clean. Vehicie

fanking ofl, gas or other motar vehicle fiuids shall not be parked in parking spaces or on the Premises. Mechanleal work or storage of inoperab|a
vehides iz not allowed In parking spaca(s) or elsswhera oh tha Premizes, No ovemight parking I& permitted.

9. ADDITIONAL BTORAGE: Sternge is parmitted az follows: .
The right to additional storage space [ is [ is not included In the Base Rent charged pursuam to paragraph 3. If not included In Base Rent,
gtorage space shall be an additional % per month, Tenant shall stare only parsonal propery that Tenant owns, and shall not
stars property that fs claimed by another, or in which another hag any right, title, or Interest. Tenant shall not store any improperly packaged food or
perishable goods, flammable materials, explosives, or other dangerous or hazardous material. Tenant shall pay for, and be responsible for, the
clean-up of any contamination caused by Tenant's use of the storage ares,

10. LATE CHARGE; INTEREST; N&F CHECKS: Tenan! acknowledges that pither late payment of Rent or isgsuance of a N&F check may causa Landiord
to incur costs and expenzes, the axact amourt of which are extremely difficutt and impractical fo determing. These costs may include, b are not
lirnited to, processing, enforcement and accounting expenses, and late charges imposed on Landlord. If any instaliment of Rent due from Tenant ig
not received by Landlord within § calendar days afler date dua, or f a check ig retumed NSF, Tenant shall pay to Landlord, respectvely,
L3 as late charge, plus 10% interest par annum on the delinquent amount and $25.00 as a NEF fee, any of which shall ba
deamad additional Rent. Landlord snd Tenant agree that thase chargas raprasent a fair and reasenabls astimata of tha casts Landiord may Incur by
reason of Tenants late or NSF payment Any late chargs, definquent Interest, or NSF fee due shall be pald with the cutrent installment of Rent.
Landlord's acceptance of any late charge or NSF fee shall not constiftte a walver as to any default of Tenant. Landlord's right {o collact a Late Chargs
or NSF fas shall not be deemed an extansion of the date Rent Is due under paragraph 4, or prevent Landlord from exercizing any other rghts and
remedies undear thiz agreemaent, and as provided by law.

11. CONDITION OF PRE % Tangnt has examined the Premises ﬂd acwzledges that Premise iz clean and in operativa condition, with the
following axcaptions: L4 D .
ltems listed as exceptions shall ba dealt with in the faliawing rfanner:

12. ZONING AND LAND USE: Tanant accapts the Promises subject 1o all local, state and faderal laws, regulations and ordinances ("Laws"), Landiord
makas no reprasentalions or warranty that Premises are naw of it tha future will be suitable for Tenant's usa. Tenant has made its own investigation
ragarding ofl applcabls Laws.

13. TENANT OPERATING EXPENSES: Tanantagrees to pay for all ut and rvic_?a QI;r_ctly billad to Tenant. N_‘?-Q ?eﬁ %TF‘)
W Xy réa b'l

14. PROPERTY OPERATING EXPENSES:
A. Tenant agrees o pay Its proportionate shara of Landlord's estimatad monthly property operating expenses, iIncuding but not imited ta, common

area maintenance, consolidated utility and servica bilis, insurance, and raal astate taxes, baged on the ratio of thegquare footage of the Premises
to the total squara footage of the rentable space in the entire property. [+]
ORB. [] (f checked) Peragraph 14 doas not apply. .\. J.
15, USE: The Premizes are for the sole use as = .
No other use Is parmitted without Landlord's prior writter consart. If any use by Tenant causes an Increase In the pramium on Landiord's ext

property insurancea, Tenant shall pay for the Increased cost. Tanant will comply with all Laws affocting it use of the Pramices.

16. RULES/REGULATIONS: Tenant agraes fo comply with all rules and regulations of Landlord (and, if applicable, Owner's Association) that are at any
time posted on the Premises or deliverad to Tenant, Tanant shall not, and shall ensure that guests and llcensees of Tenant do not, digturb, annoy,
endanger, or interfere with other tanants of the bullding or neighbors, or use the Premizes for any unlawful purposes, including, but not limited to,
uslng, manufacturing, selfing, stordng, or transporting liich drugs or other cortraband, or violate any law or ordinance, or committing a waste or
hulsancs on or about the Premiges.

17. MAIHTENANC&

A, Tenant OR {If checked, Landiord) shall profassionally maintain the Premises induding heating, air condiioning, electrical, plumbing and
waler systems, if any, and keep glass, windows and doors in operable and safe condition. Unless Landiond is chacked, if Tenant fails to malntain
the Pramises, Landord may contract for or perform such malntenance, and charge Tenant for Landlord’s cost.

B. Landiord OR{] (it checked, Tenant) shatl maintain the roof, foundation, exterior walls, cammen areas and

‘the copyright laws of the United States (Thie 17 U.5. Codae) forbid the Landt 1 Ipt of .

unauthorized reproduction of this form, or any portlon tharaof, by photocopy ,;.33.;.,"“’ and Tenan EGW recelpt of a copy of this

machina or any other meang, including facsimile or computerized formats. Landlords inttials H )

Copyright © 1998.2001, CALIFORMIA ASSOCIATION OF REALTORS®, Tanant's Initials (YWY YWA) ( ) g Ao
INC. ALL RIGHTS RESERVED. Raviewed by e
GL-11 REVISED 10/01 (PAGE 2 of 6) Broker or Dasignee Date
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Pramisas: 4, 42‘ UQ.M Gw B\Idi Date Otm u.l-- OSH

18. ALTERATIONS: Tenant shall not make any alterations In or about the Pramises including in i
m m :&nxzﬁ ;ﬂctasrmgﬁ?nm unreat;:ttlmaﬁymwﬂhhaid. Any slterations 1o the Pim;t:alala:lfgl c;)fatrgg:aﬂ:tumras ;:;;dt:'ﬂi v;'.:':f’::nfmﬁgg
. anca notice B commencement date of any planned atteratian i
Nolice of Non-Responsibility to prevent potantial liens against Landiord's Interest Irjnl ?ha Pramises. Lar'rdslgr:ih an::ym::;d' mu::n -;;;_;;;ir:mr.nr:ay pnaitda
" goﬂshpéﬂ"ﬂ: d?l‘; “rﬂ%a;?b I'r:Lmﬁn uﬁgt;‘agmr pnrrrlatnnln'g work on tha Premises, red A fo provide
. : alteration y 1 it
shall be responsible for any other sftarations rz‘ém Sy fona required by Law as a result of Tenant's use shall be Tenant's responsibitity. Landlord

20. ENTRY: Tanant shall make Premises available to Landlord ar Landlord’s agent for the purposa of srtering 1o fmake i pectis
rapais, altarations, or improvements, o to supply necessary or agreed servicas, or tupshm Premizas tc? prospegﬂ::]asur acttr::i ;Té:::;ymnrl:g;ﬁ?:
mortgagaas, lenders, appraisers, or contractors. Landlord and Tenant agrea that 24 hours notice (oral or written) shall ba reasonabls and'suﬂician't
natice. In an emergancy, Landiord or Landlord's representathve may enter Fremises at any ime without prior notice.

21. SIGNS: Tenant authorizes Landlord to place a FOR SALE sign on the Pramises al any tme, and a FOR LEASE sign on the Premises within the 80
gil' ) day period preceding the termination of the agreement.

22. SUBLETTING/ASSIGNMENT: Tanant shall net sublat or encumber all o any part of Premises, or assigh or transfet this agreement or any interast In
it. without the prior writen consent of Landlord, which shall not be unreasonably withheld. Unless such consent s obtained; any sublatting,
asglgnment, transfer, or encumbrancs of the Premises, agreement, or tananey, by voluntary act of Tanant, oparatlon of law, or otherwize, shall ba null
and void, and, at tha option of Landlord, terminate this agresivent. Any proposed sublesses, assignee, or transferee shall submit to Landlord an
application and cradit information for Lendlord'a approval, and, if approved, gign a separate written agreament with Landlord and Tenant. Landlord's
consant 16 any one sublease, asslanment, or transfer, shall haot bie construed as consent fo ahy subsequent sublorse, assignment, or transfer, and
does not raloase Tenant of Tenant's obligation under this agrasmant.

23. POSSEASION: If Landlord i unable to dellvar possession of Premizes op Commencement Date, such data shall be axtanded Io the data on which
possassion is made avsilable to Tenant. However, the expiration date shall remain the same sz specified in paragraph 2, If Landlord Iz unable to
deltver possesslonwithin 60{or[ ] ) calendar days after agreed Commencement Date, Tenant may larminata thiz agreement by
giving written notice 1o Landlord, and shall ba refundad all Rent and security deposit paid.

24, TENANT'S OBLIGATIONS UPON VACATING PREMISES: Upon termination of agresmant, Tenant shall: (i) give Landlord all copies of all keys ot
opehing devices to Premises, Including any common areas; (I} vacate Premises and surrander it to Landlord empty of sll persons and personal
property. (M) vacate all parking and storage spaces; (iv) deliver Pramiges to Landlord in the same condition as referenced In paragraph 11; (v)
clean Pramises; (vi} give written notice to Landlord of Tenant's forwarding addrasn; and, (vil}

All Improvements instafed by Tenant, with or without Landlord's consent, bacome the property of Landlord upon termination. Landiord may
revertheless require Tenant to remove any such Improvement that did not axist at the time possession was made avallable to Tenant.

23. BREAGCH OF CONTRACT/EARLY TERMINATION: In event Tenant, prior to expiration of this agreemett, breaches any abligation in this agresment,
abandons the prermises, or gives notita of tenant's intant to terminate thia tenancy prior to Its explration, In addition to any obligations astablished by
paragraph 24, Tenant shall also be responsible for lost rent, rental commissions, advertising expenses, and painting costs necessary to ready
Premises for re-rental. Landlord may alss recover from Tenant: {f} the worth, at tha time of award, of the unpaid Rent that had been eamed at the time
of termination; {I1) the worth, at the tima of award, of the amount by which the unpald Rent that would have been eamed after expiration unfil the time
of award exceeds the amount of such rental loss the Tenant praves could have been reasonably avoided; and {Ill) the worth, at the time of award, of
the amount by which the unpald Rent for the balancs of the term after the time of award excesds the armount of such rentat logs that Tanart proves
could ba reasonably avolded. Landioid may elect to continue the tenancy in effeet for so long ag Landior does not terminate Tenant's right to
possassion, by elther written notica of termination of possassion or by reletting the Premises to another who takes posseselon, and Landiord may
anforea alt Landlord's rights and remedies under this agreement, including the right to recover the Rent as it bacomas due,

28. DAMACE TO PREMISES: H, by no fault of Tenant, Pramises ara totally or partlally damaged or destroyed by fire, esrthquake, accident or other
casualty, Landiord shall have the right to restore the Premisaes by repalr or rebullding. If Landlord elects to repair of rebuild, and is abls to complete
such restoration within 90 days from the date of damage, subject to terms of this paragraph, this agreement shall remain in full force and effect. If
Landiord Is unable to restora the Premises within this time, or #f Landiord elects nat 1o restore, then elther Landlord or Tenant may termirte this
agreameant by giving the othar written notlee. Rent shall be abated as of the date of damage. The abated amount shall be the current monthly Base
Rant proratad on a 30-day basis. if this agreement i not terminated, and the damage is not repaired, then Rent shall be reduced based on the axtent
1o which tha damage interferes with Tepant's reagonable use of Premises. ff damage occurs as a result of an act of Tanant or Tenant's guests, only
Landlord shall have the right of termination, and no reduction In Rent shall be made.

27. HAZARDOUS MATERIALS: Tenant shall not use, store, ganarate, releass or dispose of any harardous material on tha Premizes or the proparty of
which the Premises are part. However, Tenart i parmitted to make use of such materlals that are required to bo used in the normal course of
Tenant's business provided that Tenant complies with all applicable Laws related to the hazardous matetials. Tenant is responsible for the cost of
ramaval and remediation, or any clean-up of any cottamination caused by Tenant.

28. CONDEMNATION: If all or part of the Premisas is condemned for public use, either party may terminate this agreement as of the date possession is
given to t'll'l_e :g'r:ridmnnar_ Al condemnation procesds, axclusive of those allocated by the condemnar to Yenant's relocation costs and trade fixtures,

o Law E

28. INSURANCE: Tanant's parsonal property, fodures, equipment, inveniory and vehicles are not ingured by Landlord agalnst loss or damage due to fire,
theft, vandalism, raln, water, eiminal or negligent acte of others, or any other cause. Tanatt i5 to caty Tenanl's own pro nsurance to I,w;tact
Tenant from any such loss. In addition, Tenan{ shall camy Hability insurance in an amount of not less than $W&M . Tanart's llabllity
insurance shall nams Landlord and Landiord's agent as additional insured. Tenant, upon Landlord's request, Shall provide Landlord with a cartificate
of ingura Ishing Tenant's compliance. Landiord shall maintain liability insurance insuring Landtord, but not Tanart, in an amount of at least
$ w plus property insurance in an ameount sufficiant to cover the replacament cogt of the property. Tanant fs advised to camy
business interruption Insuranca In an amount at lagst sufficient to covar Tenant’s complate rental obligation to Landlord, Landlord is advised to obtain
a policy of rental loss insurance. Both Landlord and Tenant release each other, and walve thelr respective rights to subrogation against each other, for

loas or damage covered by Insuranca.

Tha copyright laws of the Unlted States (Title 17 U.S. Code) forbld the Landlord and Tenant a adge receipt of a copy of this
unauthorized reproduction of this form, ar any portion thereof, by phatocopy  page. %

machine or any other means, including facsimile or computerized formats. tandlord's Initlals
Copyright © 1888-2001, CALIFORMIA ASSOCIATION OF REALTORSE, Tenants Initials
INC. ALL RIGHTS RESERVED. Revlewad by

CL-11 REVISED 10/01 (PAGE 3 of &) Brokar of Designee Date
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Pramises: (.. . 4 l\ N (: bL\‘.D Date l - ‘q -4 5/

30. TENANCY STATEMENT (ESTOPPEL CERTIFICATE): Tenant shall execute and retum o tenancy statement (esloppel certificate), delivered to
Tenant by Landlord or Landlord's agent, within 3 days after Its recalpt. The tenancy statement shall acknowledge that this agreement is unmodified
and in full force, or in full force as modifled, and state the modifications. Failure to comply with this requirement: (I} shali be deemed Tenant's
acknowledgment that the tenancy statement |z true and correct, and may be relled upon by a prospective lender or purchasaer: and {ll) may be treated
by Landlord as & material breach of this agreement. Tanant shall also prepare, execute, and delivet to Landlord any financial staternent (which will be
held in confidence) reasonably requasted by a prospactive lender or buyer.

1. LANDLORD'S TRANSFER: Tenant agrees that the transferee of Landlord's interest shall ba substituted a= Landlord undet this agreameant. Landlord
will be redeased of any further obligation to Tenant ragarding the sacurity deposit, only if the securty dapasit s ratumed to Tanant upon such transfer,
or f the securty deposit is actually transferrad to tha transferee. For all other obiigations under this agreement, Landlord is released of any further
Nabilty to Tendnt, Upon Landord's transfer,

32, SUBORDINATION: This agreament shal be subordinate to all axisting llens and, at Landlord's option, tha lien of any first deed of trust or first
morgage subsaquently placed upon the teal property of which the Premises are a part, and to any advances made on the security of the Premises,
and to all renewals, modifications, consalidations, replacements, and axtensions. Howaver, as to tha lien of any deed of trust or mortgage entered ts
atter axecution of this agraement, Tenant's right to quist poszession of the Premises shall not be disturbed If Tenant Is not In default and 3o long as
Tanant pays the Rent and observes and parforms all of the provisions of this agreement, unless this agreement is otherwlse terminated pursuant o its
tarms. I any mortgagee, trustee, or ground lessor elects to have this agreement placed In a security position prior to the lien of a mortgage, deed of
trust, or ground lease, and glves written notice to Tenant, this agreement shall be deemed prior to that mortgage, deed of trugt, or ground lease, or the
date of recording.

33. TENANT REPRQESENTM'IONS; CREDIT: Tenant warantz that all statemerts In Tenant's financial documents and rental application are accurate.
Tenant authorzes Landlord and Broker(s) 1o obtaln Tenant's credit report at fime of application and periodically during tenancy in connaction with
approval, modification, or enforcemant of this agreement Landlord may cancel this agreemant: (i) bafore cecupancy begina, uptn disapproval of the
cradit report(s); or {il) at any time, upon discovering that information in Tenant's application is false. A negative credit report reflecting on Tenant's
record may ba submitted to a credit reporting agency, if Tenant fails to pay Rent or comply with any other abligation under this agresment.

DISPUTE RESOLUTION:
A. MEDIATION: Tenant and Landlord agrae to medlate any dispute or claim arsing batween them out of this agraement, or any resulting traneaction,

before resorting to arbitration or court action, subject th paragraph 34B(2) below. Paragraphs 348(2) and (3) apply whether or not the arbitration
provizion Iz Inialed. Mediation fees, If any, shall ba divided equally amang the parties involved. f for any dispuie or claim to which this paragraph
applles, any party commancas an action without first attempting to resolve the matter through madigtion, or refuses to mediate aftar a raquest has
besn mada, then that party shall net be entitled 10 recover attomney feas, even if they would otharwise ba availabla to that party In any such action.
THIS MEDIATION PROVISION APPLIES WHETHER OR NOT THE ARBITRATION PROVISION I3 INITIALED.

B. ARBITRATION OF DISPUTES: 1? Tenant and Landlord agree that any dispute or claim in Law or equl
arising between them out of this agreement or any resulting transaction, which Is not settied throug
madialon, shall be decided by neutral, binding arbitration, including and subject to paragraphz 34B(2) and

3) below. The arbitrator shall be a retired Judge or ‘tus““' or an attorney with at least 5 years of real estate

ransactional law experlence, unless the partles mutually agree to a different arbitrator, who shall render an
award In accordance with substantive California Law. In all ather respects, the arbitration shail be conducted
in accordance with Part til, Title 9 of the California Code of Civil Procedure. Judgment upon the award of the
arbltrater(s) may be entered In any court havm%gurisdlcllun. The parties shall have the right to discovery In
accordance with Code of Civil Procedure §1283.05.
{2) EXGLUSIONS FROM MEDIATION AND ARBITRATION: The following matters are excluded from Mediation and Arbitration horeunder. (i) a
judicial o nonJudiclal foreciosure or othet action or proceeding to enforce a deed of trust, morigage, or instaliment land sale contract as defined in
Civil Code §2585; {ll) an unlawiul detalner action; {I#} tha filing or anforcement of a mechanic's llen; (Iv) any matter that is within the Jurlsdiction of
a probata, small claims, or bankruptcy court, and {v) an action for bodily injury or wrongful death, or for latent or patent defects fo which Code of
Civil Procedura §337.1 ar §337.15 applies. The filing of a court action to enabla the recording of a nolice of pending action, for order of attachment,
recalvership, Injunction, or cther provisionat remadias, shall not constitute a viclation of the medlation and arbliration provisions.
{3} BROKERS: Tenant and Landiord agree to medlate and arbitrate disputes of clalms involving either or both Brokers, provided svither or both
Brokars shall have agreed to such mediation or arbitration, prior to, or within a reasonable time after the dispute or claim iz presentad to Brokers.
Any elaction by either or both Brokers to participate in mediation or arbitration £hall not resuit in Brokers being deemed parties to the agreament.

“NOTICE: BY INITIALING IN THE SPACE BELOW YOU ARE AGREEING TO HAVE ANY DISPUTE ARISING

OUT OF THE MATTERS INCLUDED IN THE "ARBITRATION OF DISPUTES' PROVISION DECIDED BY NEUTRAL
ARBITRATION AS PROVIDED BY CALIFORNIA LAW AND YOU ARE GIVING UP ANY RIGHTS YOU MIGHT
POSSESS TO HAVE THE DISPUTE LITIGATED IN A COURT OR JURY TRIAL. BY INITIALING IN THE SPACE
BELOW YOU ARE GIVING UP YOUR JUDICIAL RIGHTS TO DISCOVERY AND APPEAL, UNLESS THOSE
RIGHTS ARE SPECIFICALLY INCLUDED IN THE 'ARBITRATION OF DISPUTES' PROVISION. IF YOU REFUSE
TO SUBMIT TO ARBITRATION AFTER AGREEING TO THIS PROVISION, YOU MAY BE COMPELLED TO

ARBITRATE UNDER THE AUTHORITY OF THE CALIFORNIA CODE OF CIVIL PROCEDURE. YOUR

AGREEMENT TO THIS ARBITRATION PROVISION IS VOLUNTARY.”
"WE HAVE READ AND UNDERSTAND THE FOREGOING AND AGREE TO SUBMIT DISPUTES ARISING

S

QUT OF THE MATTERS INCLUDED IN_THE ' RATION OF D ' PROVISI NEUTRA
ARBITRATION.™ Landlord's initinls 1 Tenant's Initials I
The copyright laws of the United States (Tile 17 U.S. Code) forbid the Landiard and Tenant acknoyledge receipt of a copy of this
unautherized repriduction of this form, or any portion thereof, by photocopy - page. \1%"
machine or any cther means, including facsimile or computerized formats. landiord's Inltials { H— )
right © 1958-2001, CALIFORNIA ASSOCIATION 0OF REALTORS®, Tanant's Initlals { ) ) Rl
ING. ALL RIGHTS RESERVED. OFFORTUMITT
Reviewad by
CL-11 REVISED 10/01 {PAGE 4 of 8) Broker o Deaignas Date
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35. JOINT AND INDIVIDUAL OBLIGATIONS: If there is more than one Tenant, each one shall be individually and completely responsible for the
performance of all obligations of Tenant under this agreement, jointly with evary other Tanant, and individually, whether or not In pogsession.

38, NOTICE: Notlces may ba servad by mall, facsimile, or couriar at the following address or location, ot at any other location subsequantly designated:
Landlord: Tanant:

Trnq F. Foles

13\ 44k, ot
' A 4q1qs0

ola- 254U~ Z47

Matlce |5 deemad effective upon the eariest of the following: (i) personal recelpt by either party or their agent; (i) written acknowledgement of natice:
or (HI) 4 days after malling netica to such location by first class mall, postags pre-pald.

AT, WAIVER: The walver of any breach shall not be construed 85 a continling waiver of the same breach or a walver of any subgequent breach.

30, INDEMNIFICATION: Tenant shall indemnify, defend and hold Landiord harmbess from all claims, disputes, litigation, judgments and attomay fees
ansing out of Tanant's use of the Premises.

39. OTHER TERMS AND CONDITIONS/SUPFLEMENTS:!

The following ATTACHED supplements/exhibits ang incorporated in this agreement:

40, ATTORNEY FEES: In any achion or procesding arising out of this agreement, the prevailing party batween Landlord and Tenant shall ba entitfed to
reasonable atiorney fees and cogts from the non-prevalling Landlord or Tenant, except as providad in paragraph 344,

4. ENTIRE CONTRACT: Time s of the essencs. All prior agreements between Landlord and Tenant are incorporated In thls agreement, which
constites the entire contract, It is intanded as a final expression of tha parties’ agreement, and may not be confradicted by evidence of any prior
agresment or containporanaous aral agreement. The parties further intend that this agreement constitutes the completa and axclusive statement ofits
terms. and that no extrinsic avidanca whatsoever may be introduead In any judical or other procaeding, if any, ipvolving this agreement. Any provision
of thiz agreament that is held to be invalld shall not affect the validity or anforceability of any ather provision in this agreement. This agreaiment shall
be binding upon, and inure to the benafit of, the heire, aesigness and succestore 10 the parties.

42. BROKERAGE: Landlord and Tenant shall each pay to Broker{s) the foeo agreed to, If any, in a separate written agreement. Neithet Tenant nor
Landlord has ulilized the services of, or for any other reason owes compensation o, a %icansed real astata broker (individual or corporate), agetit,
finder, or ather entlty, other than as hamad In this agresment, in connaction with any act relating to the Premises, including, but not limited to,
ingulres, introductions, consultations, and negotlations leading fo this agreament. Tanant and Landiord each agree to indermnify, dafand and hold
harmless the other, and the Brokers specifiad hereln, and their agents, from and against any costs, expanses, or liability for compensation clalmed
inconsistent with tha warranty and representation In thiz paragraph 42.

43, AGENCY CONFIRMATION: The following agency relationships are haraby corfirmed for this transaction;

Listing Agent: {Print Firm Nama) is the agent of (check ona):
[ the Landiord exclusively; or [ both the Tenant and Landiord.
Selling Agent; {Print Firm Name) (if not same as Listing Agent) is the agent of (check one):

[T the Tanant exchisively: or [ the Landiord exelusivaly: or [ both the Tenant and Landlord.
Real Estate Brokers are not parties 1o the agreement botwasn Tanant and Landlord.

The copyright laws of the United States (Tile 17 U.S. Cade) forbld the Landlord and Tenant ackiowledge receipt of a copy of this
unauthorized reproduction of this forn, or any portion thereof, by pholocopy  pag

machine or any ather means, including facsimila or computerized formats. Landlord's Initiais | X R

Copyright @ 1958-2001, CALIFORNIA ASSOCIATION OF REALTORS®, Tenant's Initials 3 { } L e

NG, ALL PRIGHTE REEERVED, BRROATUINITY
Raviewed by

CL-11 REVISED 10/01 {PAGE 5 of §) Broker or Designee Data
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Fremises: 9. . Date

Landlord and Tenant acknowledge and agree that Brokers: (J) do not guarantee the condltion of the Premises; (il} cannot
verify representations made by others; (iii) will not verify zoning and land use restrictions; (Iv) cannot provide legal or tax
advice; {v) will not provide other advice or Information that exceeds the knowledge, education or experience required to
obtaln a real estate license. Furthermore, If Brokers are not also acting as Landlord In this agreement, Brokers: (vi) do not
decide what rental rate a Tenant should pay or Landlord should accept; and (vil) do not decide upon the length or other
terms of tenancy. Landlord and Tanant agras that thay will seek lagal, tax, insurance, and other desired asszistance frem
appropriate professionals.

Tenant T (2 y }-—- Date

.

{Print name

Address &53 (;um“. ﬂiﬂ I 5:\:!&"(_1 Cliy \! stale CPzp 91910
Tenant . Date

(Print name)

Addrazs City State Zip

Landtord Tl' oy F. Fy ‘ .5 Date

(owner or agaht with authority te snter into this agresmant)
aaress L DVS F, 44, (2 Gity Hn*‘\’nnul CH"! smﬁ zp Q19 I

Landlord Date
{owner or agent with authority to entaer into this agreemant)

Address City State Zip

Aganey relationships are confirmad as above. Real estate brokers whe are not also Landford in this agréement ara not a party to the agreement batwean
Landiord and Tenant.

Real Estate Broker (Leasing Firm)

By (Agent) Data
Addreny City State Zip
Talaphone Fax E-mail
Resl Estate Broker (Listing Firm)
By (Agam) Dats
EFTHER V. FRANKLIN TREVING
Address 1767 HOTRL CIRCLE. SODTH #1132 City SAN DIEGO State A Zip 22108 .
Talaphonha Fox (8%53)492-1132 E-mail wpmdsan. Ir. com

THIS FORM HAS BEEN APPROVED BY THE CALIFORMIA ASSOCIATION OF REALTORS® (C.A.R). NO REPRESENTATION IS MADE AS TO THE LEGAL VALIDITY OR
ADEQUACY OF ANY PROVISKIN IN ANY SPECIFIC TRANSACTION. A REAL ESTATE BROKER 1S THE PERSOM QUALIFIED TO ADVISE ON REAL ESTATE

TRANSACTIONS. \F YOU DESIRE LEGAL OR, TAX ADVICE, CONSULT AN APPROPRIATE FROFESSIONAL. )
This form is available for use by the entire real eatate industry, It Ia not intended to identify the user as a REALTOR®. REALTOR® iz & registered collactive membership mark
which may be used only by members of the NATIONAL ASSOCIATION OF REALTORS® who subscribe to its Code of Ethics.

. Published and Distnibuted by:

HEAL ESTATE BLUSINESS SERVICES, INC.
# subainlary of e CALIFORNIA ASSOCIATION OF REAL TORSE Reviaward by @

e | 525 South Viggh A L Lo Angebi, Caltkginia BO020
‘ it Virgl Ay i Broker or Dasignee Date
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CALIFQRNIA COMMERCIAL LEASE AGREEMENT

ASSOCIATION (C.A.R. Form CL, Ravised 10/01)
OF REALTORST®

Date (For raferance only): Septembaer 14, 2006

IROY FULKE {"Landlard™) and

LA Lemouratic Party {"Tenant'} agrae as follows:

1. PROPERTY: Landlord rents to Tenant and Tenant rents from Landlord, the real preperdy and Improverments described as:

420 NATIQ . : A CITY., A #1252 {"Premises™), which

comprige approximately o7 ron % of the fotal square faotage of rentable space In the antire praparty. See exhiblt % for a further
tescription of the Pramises. "

2 Tg:Mk';he tﬂg;ﬂ shallbefor e yearsand o months, beginning on (date) _ Sewtembar 15, 7006 ("Commencerneant Data”),

ack A or B);
& A. Loase: and shall terminate on (date) Novemberz 15, FOOE at Tpm L1am [3] #M, Any holding over afier the

tarm of this agreement axpires, with Landlord's congant, shall creata a month-to-month tanancy that eithar paity may terminate as spedified in
paragraph 28 Rent shalt be at a rate aqual 1o the rent for the immediately preceding month, payable in advance. All other terms and
conditlons of this agreernant shall remain in fill force and effect.

[ B. Month-ta-month: and continues ag a month-ta-month tenancy. Either party may teminate the tanancy by giving writlen notice to the other at
last 30 days prior to the intended termination date, subject to any applicable focal taws. Such notlcs may be given on any date.

[] G. RENEWAL OR EXTENSION TERMS: See attached addendum

3. BABE RENT:

A, Tenant agrees to pay Base Rant at the rate of (CHECK ONE ONLY:)

[ {1) 8z, 000 00 per month, for the term of the agreement.

M % par maonth, for the first 12 months of the agrasment, Commencing with the 13th month, and ugnn axpliration of
each 12 months thereafter, rent shall be adjusted according to any increase in the U.S. Consumer Price Index of the Bureau of Labor
Statistics of the Departmant of Labor for All Urban Consumers ("CPI") for san piege
{the cly nearest the location of the Premises), based on the following formula: Base Rent will be muitiphad by the mest curent GBI
precading the first calandar month during which the adjustment is to take effect, and divided by the most recert CPY precading the
Commencement Date. In ne event shail any adjustad Base Rent be less than the Base Rent for the month Immediately preceding the
adjustment, If the CPI is no longer published, then the adjustment to Base Rent shall be based on an alternate index that most closely
raflacts the CPt

Oms par month for the period commencing and anding and
L] per month for this pariod commencing and ending and
5 per month for tha parod commencing and ending :

] (4) In accordance with the attached rent schedule.

X! (8) Cther Panant to verify use of premises is allowed by City,

Base Rent it payable in advance on the 18t {or [ 1__15th ) day of ach calendar month, &nd Is dalinguent on the next day.

If the Commencament Date falls on any day other tRaH the Tirst day of the month, Base Rent for the first calendar month shall be prorated based

on & I0-ctay period. If Tenant has pald one full month's Base Rent in advance of Commengement Date, Basa Rent for the sacond calendar month

shall ba prorated based on & 30-day paricd,

nw

4. RENT:
A. Definition: ("Rent*) shall mean all moneatary obtigations of Tenant to Landlord undar the terms of this agreament, except security daposit.
B. Payment: Rent shalt be pald to (Name) WROD PROFERTY MANAGEMENT, TN, at (address)
1761 HOTEL CIRCLE SQUTHHI11Z2 SAN DINGO CA 82108 , Or at any ather

location spectfied by Landiord in writing to Tanant.
€. Timing: Base Rent shal be pald as specifiad in paragraph 3. All other Rent shall be paid within 30 days after Tenant is billad by Landlord.

$. EARLY POSSESSION: Tenant s entitled to possession of the Premises on

It Tenam is in possession prior to the Commencament Diate, during this time (I) Tenant is not obligated ta pay Base Rent, and (1) Tenant [ is
s not obligated to pay Rent other than Base Rert. Whether or not Tenant s obligated to pay Rent prior 1o Commencement Date. Tenant is
obligated to comply with all other tarms of this agreament.

8. SECURITY DEFOSIT:

A, Tenant agrees to pay Landlord § £, 820 00 as 8 secuwrity deposil, Tenant agrees not to hold Broker responsible far its raturn.
{IF CHECKED:) If Base Rent Increases during the term of this agreameant, Tanant agrees to Increase sacurily deposit by tha same proportion
as the increase in Baze Rent.

B. Al or any portion of the sacurty deposit may ba used, as raasanably necessary, to: (1) cure Tenant's default in payment of Rent, late charges,
non-sufficient funds ("NSF™ feas, or other sums due; (i) rapair damage. excluding ordinary wear and tear, caused by Tenant or by a guest or
lieanzme of Tenant (I} broom clean the Pramizes, if necessary, upon termination of tenancy; and (iv) cover any other unfulfiled obligation of
Tanant, SECURITY DELOSIT SHALL NOT BE USED BY TENANT IN LIEU OF PAYMENT OF LAST MONTH'S RENT. If afl or any portlon of the
sacurty deposit 15 used during tenancy, Tenant agrees to reinstate the total security deposit within 5 days after wtitten notice 15 delivered to
Tenant. Within 30 days after Landlord recalves possession of the Premises, Landlord shali; (i) fumish Tenant an itemizad statement indicating the
amount of any security deposit received and the basis for its dispasition, and () returh any remaining portion of security deposit to Tenant.
However, If the Landlord's only claim upon the security deposit Is for unpald Rent, then the remaining portion of the security deposit, after
deduction of unpaid Rent, shall ba returnad within 14 days after the Landlord receives possassion.

C. Nointerast will ba pald on security deposit, untess required by local ordinance.

The copyright laws of the Unbed Statas (Title 17 LS. Code) forbid the
unauthorized reproduction of this form, or any portion thereaf, by photocopy

maching or any other means, induding facsimile or computenzed formats. Landtord's !n@tials( X )

Copyright & 1098-2008, CALIFORNIA ASSOCIATION OF REALTORS®, Tenant's Initials { I ) s
DPPI

ING. ALL RIGHTS RESERVED. | = - Trne |

CL REVISED 10/01 (PAGE 1 of 8)
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421 NATZIONAL CITY BLVD.

Froperty Address: NATTONAL CI4Y, A 51850 ‘ Date; September 14, 2006
7. PAYMENTA:
IOTALPUE E%E!%Iﬂ EALANCE DUE DUE DATE
A. Rent: From ga/15/2006 To 1171872006 § 5,600 00 § $ 5,500 00 September 15,
Dats Dute
B. Secutity Deposht ..., ................... § 2,800 00 $ $ 2,800 00 Yeptombor 15,
£, OM@E o oo s s e § 1 $
CHREETy
D, OB 0o v o s wt wiin aie m e e % 5 k3
Category
E Tote:: ... . ... ... .. e $4,400 .00 5 $ 8,400 00
8. PARKING: Tanarnt iz antitled to s £ ceer psrking unresarvad and straat perking reserved vehicle parking gpaces. The right
to parking B is [ is not included in the Base Rent charged pursugnt lo paragraph 3. If not Included In the Base Rent, the parking rantal fee shall
be an additional % par month. Parking space(s) are to be used for parking oparable moter vehicles, except for trailers, boats,

campers, buses or trucks (other than pick-up trucks). Terant shall park in gssigned space(s) anly. Parking space(s) are fo be kept dean. Vehlcles
leaking oll, gas or other motor vehicle fluids shall not be parked in parking spaces or an the Pramises. Mechanical work or storage of inopearabls
vehicles is not allowed in parking space(s) or elsewhere on the Framises. No ovemight parking is permitted.

$. ADDITIONAL STORAGE: Storage is permitted as follows! in promises 83 per City codes.

The right to additfonat storage space [£] 8 {] is not included in the Base Rent charged pumsuant to paragraph 3, If not included in Basa Rem
storage space shall be an additional § par month. Tenant ghall store only peraonal property that Tenant owng, and shall not
slore property that is claimad by another, or In which another has any right, tite, ar Interest. Tenant shall net store any improparly packaged food or
perizhable goods, flammable materials, explosives, or other dangerous or hazardous material. Tenant shail pay for, and be respongibie for, the
cisan-up of any contamination causad by Tanant's uze of the storage anea.

10. LATE CHARGE: INTEREST: NS8F CHECKS: Tanant acknowledges that either late paymernt of Rent or issuance of a NSF check may cause Landlord
to incur costs and expenses, the exact amount of which are extramely difficult and impracticat to determing. These costs may inchade, but are not
limited 1o, processing, anforcement and accounting expenses, end late charges imposad on Landlord. i any instalimant of Rent due from Tenant is
not received by Landlord within & calendar days afer date due, or if a check is retumed NSF, Tenant shall pay to Landiord, respactively,
240 00 as late charge, plus 10% nterest per annum on the dalinquent amount and $25.00 as a NSF fea, any of which shall be
deemed additional Rent. Landlord and Tanant agree that these charges represent a falr and reasonable estimate of the costs Landlord may incur by
reason of Tenant's |ate or NSF payment. Any late charge, defingquent interest, or NSF fee due shall be paid with the current instaliment of Rent.
Landlard’s acceptancs of any late charge or NSF fee shall not constitute a waiver as to any default of Tenant. Landlord's right to collect a Late Charge
ar NSF fee shall not be deemed an axtension of the date Rant is due under paragraph 4, or prevent Landlord from exercising any other rights and
ramadias undar this agreamant, and a8 provided by law.

1%, CONDITION OF PREMISES: Tanant hag examinad the Premises and acknowledges that Premise is clean and in oparative condition, with the
following exceptions: digital picturea to ba taken at possession, space 18 peing deliversd in its existing 3tate.
ltems listed as excaptions shall be dealt with in the following manner: fandlord will ipstall handycap toilat bars around
downatairs toilet Bathrooms to be in working order.

12. ZONING AND LAND USE: Tenant accepts the Premisas subject to all local, state and federat laws, regulations and ordinances ("Laws"). Landlord
makes no reprasentation or warranty that Pramises are now o in the future will be suitable for Tenant's use. Tenant has made its own investigation
ragarding al applicable 1 aws.

13. TENANT QPERATING EXPENSES: Tenant agrees to pay for all utifitles and services directly billed to Tengnt inciuding elegtric, wates
which will remain in landlords name and be charged to secnrity deposit,& Sopy of Feceigts to tenant.

14. PROPERTY OPERATING EXPENSES:

A. Tenant agrees to pay Its proportionate share of Landlord's estimated monthly property operating expenses, including but not limited to, comman
area maintenance, consolidated utility and service bills, insuranca, and real estate taxes, basad on the ratio of tha square footage of the Pramises

to the tota! square footage of the rentable space in the entire property

ORB. [X] (¥ checked) Paragraph 14 does not apply.

18. URE: The Pramises are for the sole use as Demccratic campaing.

No other use |5 panmitted without Landiord's priar written consent. f any use by Tenant causes an intresse in the premium on Landiord's mdstlng
property insurance, Tenant shatt pay for the increased cost. Tenant wilt comply with all Laws affecting its use of the Premizes,

16, RULES/REGULATIONS: Tenant agrees to comply with all rules and regulations of Landlord (and, if applicable, Owner's Association) that are at any
tima posted on the Pramises or delivered to Tanant. Tanant shall not, and shall ensure that guests and licensees of Tepant do not, disturb, annoy,
endanger, or infarfere with other tenants of the building or neighbars, or use the Premizas for any unlawful purposas, intiuding, but not limited to,
using, manufacturing. seling, storing, or fransporting icit drugs or other contrabmrd, or viokate any law or orfinemce, or committing a waste of
nulsance on or about the Promises.

17. MAINTENANCIE
A. Tenant OR [ ] (i checked, Landlord} shall professionally maintain the Premlses including heating, air conditioning, electrical, plumbing and

water systemns, if any, and keep glass, windows and doors in operable and sate condition. Unless Landlord is checked, #f Tenant fails to maintain
tha Pramisae, Landiord may contract for o parform such maintenance, and charge Tenant for Landlord's cost.
B. Landiord OR[] (If checked, Tonant) shalt maintain the roef, foundation, exterior walls, common areas and ezfry

Landlord's Initialz { ¥ 3

Tenant'z Inifials { M )
Copyright © 1898-2006, CALIFORNIA ASSOCIATION OF REALTORS®, ING. | Reviewsd by Dote | b
OPPORTUNITY
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421 NATIONAL CITY BLVD.

Propary Address: NATIONAL CITY, CA 918502 Date: Septamber 14, 2006

18.

19.

n.

n

.

25,

6.

ALTERATIONS: Tenant shali not make any alterations in or about the Premizes, including installation of trade fixtures and signs, without Landiord's
prior written consent, which chall not ba unreagonably withheld. Any aerations to the Premices shafl be dona acsording fo Law and with required
permits. Tanant shall give Landlord advance notice of the commencement date of any planned atteration, 5o that Landlord, at its apllon, may post a
Noticer of Non-Responsibility to pravent potential lians against Landiord's interest in the Premisas. Landlord may also raquire Tenant to provide
Landiard with fien releasas from any confractor performing work on the Pramises.

GOVERNMENT IMPOSED ALTERATIONS: Any alterations required by Law as a result of Tenant's use shall be Tenant's responsibility. Landlord
shall ba rexponsibls for any other alterations required by Law.

. ENTRY: Tenant ehall make Premizes available to Land!ord or Landlond's agant for the purpose of entering to make inspections, nacassary or agread

repairs, atterations, or Improvamants, or 10 supply necaseary or agreed services, or to show Premises to prospective or actual purchasers, tanants,
mongagass, lenders, appraizers, or contractors. Landlord and Tanant agrea that 24 haurs notice (dral or writtan) shall be reasenable and sufficient
notice. In an amargeandy, Landlord or Lardtond's represantative may acdter Premises at any time without priar notice.

SIGNS: Tenant authorizes Landlerd to place a FOR SALE zign on the Pramizaes at any tima, and a FOR LEASE sign on the Premises within the 90
for [J_----wu--v ) duy perod pracading the tarminatish of he agreement,

. BUBLETTING/ASSIGNMENT: Tenant shall not sublet or encumber alt or any part of Premises, or assign or transfer this agreemant or any intarast in

i, without the prior written consent of Landlord, which shall not be unreasonably withheld. Unless such consert is oblained, any sublaiting,
assignment, tranafer, or encumbrance of the Premiges, agreament, or tenancy, by voluritary act of Tenant, aparation of law, or otherwige, shall be nult
and vold, and, at the option of Landlord, terminate this agreamen. Any proposed sublesses, assignee, or transfarea shall submit to Landlord an
application and credit Information for Landiord’s approval, end, if approved, sign a separate written agreement with Landlord and Tenant. Landlord's
conzant to any one subleass, assignmeant, or transfer, shall not be construsd as consent to any subsequent sublease, assignment, or transfer, and
does not miepse Tenant of Tanant's obligation under this agreamant.

POSSESBION: If Landiord is unable to deliver possassion of Premises on Commencement Date, such date shall be extended o the date on which
poseaselon Is made available to Tenant. Howaver, the expiration date shall remain the same as spacified in paragraph 2. If Landlord 13 unable to
defiver possession within 60 {or [ -1~ ) calendar days after the agreed Commencement Date, Tenant may terminate this agreement by
giving written notice to Landiord, and shall be refundad alt Fent and sacurty dapost paid.

TENANT'S OBLIGATIONS UPON VACATING PREMISES: Upon tarmination of agreemeart, Tenant shall; {1y glve Landiord alt coples of all keys or
opening devices to Premises, including any common areas; {W) vacate Premises and sumrender it to Landlord empty of afl persons and personal
proparty; (i} vacate sl parking and storage spaces: {iv) deliver Premizes to Landiord In the sama condition as referenced In paragraph 11; (v)
clean Premizes: (vi) give writtan notice to Landtord of Tenant's forwarding address; and (vil) clean and cemove »]1 trash.

All Improvemants installed by Tenant, with or without Landlord’s consent, become the property of Landlard upon terminetion. Landiord may
neverthaless require Tenant to remove any such improvement that did not exist at the time possession was made aveilable to Tanant.

BREACH OF CONTRACT/EARLY TERMINATION: In avernt Tenant, prior to expiration of this agreement, breachaes any abligation In this agreement,
abandons the premises, or gives notica of tenant's intent to terminate this tenancy prior to its expiration, In addition to any abligations establishad by
paragraph 24, Tenant shall alzo be responsitde for lost rent, rental commissions, advertising expenses, and painting costs pecessary to ready
Pramisas for re-rantal. Landiord may also racover from Tenant: (1) the worth, at the time of award, of the unpaid Rant that had bean aamad at the fime
of terrmination; (1) the worth, at the time of award, of the amount by which the unpaid Rent that would have baen aamed after expirgtion until the time
of award exceeds the amount of such rental loas the Tenant proves could have baen reasonably avoided; and (1) the worth, at the time of award, of
the amount by which the unpald Rant for the balance of the tertn after the time of award excesds the amount of such rental loss that Tenant proves
could be reascnably avoided. Landiord may slect to continue the tenancy in effect for so long as Landiord does not terminate Tenant's right to
possassion, by afthar written notica of termination of possession or by relenting the Pramises to anathar who takes poasession, and Landiord may
enforce afl Landlord's rights and remadies under this agreement. including the right to recover the Rent as it becomas due.

DAMAGE TO PREMIBES: If, by no faul of Tenant, Premises are totally or partially damaged or degtroyed by fire, earthquake, accident or other
cagualty, Landlord shallt have the right to restore the Premises by repalr or rebullding. If Landlord eltects to repair or rabuild, and iz able o complete
such rastoration within 90 days from the date of damage, subject to the terms of this paragraph, this agreement shall remain in full foree and effect. if
Landiord Is ynable to restore the Pramizas within thizs tme, or if Landlord elects not to restore, then either Landlord or Tenant may terminate this
agreemant by ghing the other written notice. Rent shall be abated az of tha date of damage. The abatad amount shall be the cument monthly Base
Rert prorated on & 30-day basts. if this agreement is not terminated, and the demage iz not rapaired, then Rent shall be reduced based on the axtent
to which the damage interfaras with Tenant's reasonable use of Pramises. If damage ocours as a result of an act of Tenant or Tenant's guests, onty
Landlord shak huve the rght of termination. and no reduction in Rent shail be made,

. HAZARDOUS MATERIALS: Tanant shall not use, £10re, generate, refeace or Mispose of any hazardous material on the Premlses oF the property of

which the Pramisas are part. However, Tenamt |8 permitted to make uss of such matertals that are mequired to be vsed in the normal course of
Tanants business provided that Tenant complies with all applicable Laws related to the hazandous materials, Tenant is responsible for the cost of

remova) and remediation, or any clean-up of any comamination caused by Tanant.
CONDEMMNATION: If all or part of the Premises i condemnad for public usa, alther party may tarminate this agreamant o of the data possession ia

givien 1o the condemme . All condemnation proceeds, exclusive of those allocated by the condemner to Tenant's relocation costs and trade fixtures,
balong to Landlord.

. INSURANCE: Tanant's personal proparty, fixtures, aquipment, inventory and vehicles are not insured by Landiord againet loss or damage due to fire,

theft, vandaltem, raln, water, criminal or nagligent acts of others, or any other causs. Tenant 12 1o carry Tenant's own proparly insurance to protect
Tenant from any such foss. In addition, Tenant shalt carty liability insurarca in an amount of nat lezs than § 1. 200, 000, 00 . Tarant's llability
insurance ghall name Landlord and Landlond’s agent as additional insured. Tenant, upon Landlord's request, shail provide Landlord with a certificate
of Insurance establishing Tanant's complignca. Landlord shall malntaln itabitity Insurance Inguring Landlord, bwt not Tenant, i an amount of at least
§ o000 o000 , plug properly Insurance in an amount sufficient fo cover the replacamant eost of the property. Tenant is advised to carry
buginaze Interruption ingurance in an amount at least sufficient to cover Tenant's complete rental obligation to Landlord. Landlord s advised to obtain
a pality of rertal 1035 insurancs. Both Landlord and Tenant relesse each other, and waive thelr regpective rights to subrogation against each other, for

logg or damage covered by inguranos.

Landiord'= Imtials { 1R )
Tanant's Initials 3 )

Copyright & 158-2008, CALIFORNIA ASSOCIATION OF REALTORS®, INC. [ Raviowsd by = | cow e
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421 NATTONAL CITY BLVD.

Property Address: NATTONAL CIPYy, of 951850 Date: September 14, 2008

30,

.

3.

.

TENANCY STATEMENT (EBTOPPEL CERTIFICATE): Tanant shall axecute and rotum a tenancy statement (estoppel ceriificate), dalivered to

Tanant by Landlord or Landlord’s agent, wihin 3 days after its receipt. The tenancy statement shalt acknowladge that this agreement is unmodified

and in full force, o th 0l force as modified, and state the modificotions, Failure 10 comply with this requiremant: {lj shall be deemad Tenant's

acknowledgmeant that the tenancy statement is true and comect, and may be relied upon by a prospective tendar or purchaser; and (i) may be treatad
by tandiord as a material breach of this agneerent. Tenant shalt also prepare, execide, and defiver to Landlord any financlal statemant (which will be
held in confidence) reasonably requesgted by a prospective lender or biryer.

LANDLORD'S TRANSFER: Tenant agrees that the transferee of Landlord's intwrest shall be substituted as Landlord under this agreement, Landlord

wilt be relmased of any further obligation to Tenant regarding the security dapasit, only if the sscurity deposit iz returned to Tenant upon such transfar,

or if the gecurity deposit is actually transfermed to the transferee. For ali other obligations under this agreement, Landlord is relwasad of any further
liabiity to Tenant, upon Landlord's transfer.

SUBORIINATION: This agreement shall be subordinate to all existing fiens and, ot Landlord's option, the: fien of any first deed of trust or first

moripage subsequently placed upon the real property of which the Pramisas are a part, and to any advances made on the secuwrity of the Premizes,

and 1o all renewals, modifications, consolidatons, replacements, and extensions. However, a% to the Fen of any deed of trust or mongage entered into
after axecution of this agresmeant, Tenant'z right to quiet possezsion of the Premises shalt not be disturbed i Tenant is not in dafault and =o long as

Tenant pays the Rent and observes and parforms all of the provisions of this agreement, unless this agreement is otherwise terminated pursuant to its

terms. if any mortgages, trustee, or ground leszor elects to have this agreement placed in a security position prior to the lien of a morigage, deed of

trust, or ground lease, and gives writtan notfce to Tenant, this agreement shafl be deemed prior to that morigage, deed of trust, or ground lease, or the
date of recording.

TENANT REPRESENTATIONS; CREDIT: Tanant wamants that ail statements In Tenant's financial documants and rertal application are accurate,

Tanant authorizes Landlord and Broker(s) to obtain Tanant's cradit raport at time of application and pericdically during tanancy in connection with

approval, medification, or enforcement of this agreement, Landlord may cancel fhis agreament: (f) bafore oceupency begins, upon disapprovi of the

credit repori{s); or {Il} at any time, upon discovenng that information in Tenant's application is false. A negative credit report reflecting on Fenant's
record may be submitted to a credi reporting agency, if Tenant fails to piy Rent or comply with any other obligation under this agreement,

MSPUTE RESOLUTION:

A. MEDJIATION: Tenart and Landiord agres to mediate any dispute or claim ariging batween therm out of this sgreement, or any resultimg transaction,
bafore resorting to arbitration or cowrt action, subjad to paragraph 34B(2) below. Paragraphs 340(2) and (3) apply whether or not the arbitration
pravision is iniialed. Mediation faas, if any, shall be divided equally amaony the parties Involved. If for any dispute or claim to which this paragraph
apphes. any party commancas an action without first atiempling to resolve the matter through medistion, or refuses to mediate after & requast has
bezan made, then that party shall not be entitled to racover attomay faes, even If thay would otherwize be availabla 1o that party In any such action.
THIS MEDIATION PROVISION APPLIES WHETHER OR NOT THE ARBITRATION PROVISION 15 INFTIALED.,

B. ARBITRATION OF DISPUYES: (1) Tenant and Landiord agres that any dispute or cinlm In Law or equity arising betwesn them out of this
agroenmnt or any resufing transaction, which |8 not ssttted through mediation, shall be declded by neutral, binding arbiration,
Including and subject to parsgesphs 348(2) and (3) below. The arbitrator shall be & retired judge or justice, or an sttormey with at least §
years of real astatw transactional law expérience, unless the partes mutually agree to a different arbitrator, who shall render an award in
accordance with substantive Callfornia Law. In sll otiver respects, the arbitration shall be conductad In sccordance with Part T, Title & of
the Catifornia Code of Civil Procsdure. Judgment upon the award of the arbitrator(s) may be entered n any court having Jurisdiction, The
parties shall have the right 1o discovery In actondance with Gode of Civil Procadure §1283.06.

{2) EXCLUSIONS FROM MEDIATION AND ARBITRATION: Tha following matters are excluded from Mediation and Arbiiration hereunder:
{1’ a judicial er non-judicial foreclosure or other sction or procesding to enforcs a dead of trust, mortgege, or Instatment land sale
tontract s defined In Civil Code §2086: (1) an unlawful detalner action; (il) the fMfing or enforcamant of a mechanic’s {len; and (v} any
matter that Is within the [urldiction of a probate, smail claima, or bankruptey court. The fillng of & court action to enmbile the recording of
a notics of ponding acton, for order of attachment, receivership, Infunction, or other provisional remedies, shall not constitute a
violation of the medistion snd arbitration provisions.

(3} BROKERS: Teanant and Landiord agres to medinte and schitrads disputa or claims Involving ofthor or both Brokars, provided either or
both Brokers shall have agresd to wuch madiation or arbitration, prior to, or within » rmonable time sfter the dispute or claim |1
presented to Brokers. Any elecHon by elither or both Brokers to parficipats in madistion or arhitration shall not rasult in Brokers baing
deamad parties to the agresment.

"NOTICE: BY INITIALING IN THE SPACE BELOW YOU ARE AGREEING TD HAVE ANY DISPUTE ARISING
QUT OF THE MATTERS INGLUDED IN THE "ARBITRATION OF DISPUTES' PROVISION DECIDED BY NEUTRAL
ARBITRATION AS PROVIDED BY CALIFORNIA LAW AND YOU ARE GIVING UP ANY RIGHTS YOU MIGHT
POSAESS TO HAVE THE DISPUTE LITIGATED IN A COURT OR JURY TRIAL. BY INITIALING IN THE SPACE
BELOW YOU ARE GIVING UP YOUR JUDICIAL RKGHTS TO DISCOVERY AND APPEAL, UNLESS THOSE
RIGHTS ARE SPECIFICALLY INGLUDED IN THE 'ARBITRATION OF DISPUTES' PROVISION. IF YOU REFUSE
TO SUBMIT TO ARBITRATION AFTER AGREEING TO THIS PROVISION, YOU MAY BE COMPELLED TO
ARBITRATE (NDER THE AUTHORITY OF THE CALIFORNIA CODE OF CNVIL PROCEDURE. YOUR

AGREEMENT TO THIS ARBITRATION PROVISION IS VOLUNTARY."
"WE HAVE READ AND UNDERSTAND THE FOREGOING AND AGREE TO SUBMIT DISPUTES ARISING
OUT OF THE MATTERS INCLUDED IN THE ‘ARBITRATION OF DISPUTES' PROVISION TC NEUTRAL

ARBITRATION." | Tanant's Initlals ! Landiord's Inttiale !

Landlord's Initiale { X }
Tenard's Initials ( X )

. INC.,
Caopyright & 1988-2008, CGALIFORNIA ASSOCIATION OF REALTORS®, INC ] Reviewed by Daie I o rahc
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421 NAPIONAL CITY BLVD.

Broperty Addrese: NATTONAL CITY. CA 81950 Date September 14, 2006

38,

.
. INDEMNIFICATION; Tenant shatl indamntly, defend and hold Landiord harmiess from alf claims, disputes, |itigation, Judgments and aftomey fess

39,

a1,

42

Copyright © 1988-2008, CALIFORNIA ASSOCIATION OF REALTORS®, INC., l Reviewed by Date I
CL REVISED 10/01 (PAGE 5 of B)

. JOINT AND INDIVIDUAL OBLIGATIONS: If fhere is mara than one Tenant, aach one shall be individually and comptetely responsible for the
parformance of afl abligations of Tanant undar this agresment, jointy with every other Tenant, and indluidually, whether of nat in possassion.

NOTICE: Notlces may be served by mail, facsimile, or courier at the following address or location, or at any other location subsequantly dazignated:
L.andlprd: TROY FULKS Tanant: CA DEMOCRATIC PARTY

A0 WOOD FROPERTY MANAGEMENT, INC.

1781 HOVEL CIRCLE SOUTH #112 1401-215T ST #2200

SAN DIEGC, A 92108 SACARMENTS, OB 8%814

Motice is deemed affactive upon the aarllest of the following: (i) parsenal racalpt by sither party or their agent; {H) written acknowledgement of noticea;
or (1M} 5 days after malling notice to such location by firsl class mail, postage pra-paid.

WAIVER: The walver of any breach shall not be construed as a continuing waiver of the same breach or a waiver of any subsequent breach.
arising out of Tenant's use of the Promises.

OTHER TERM2 AND CONDITIONS/SUPPLEMENTS: CREMISES ARE BEING LEASED IN EXISTING CONDITION. THE SPACE BEING
RENTER 14 THAT WHICH FRONTS NATIONAL &IMY BLUD.

Tha following ATTACHED supplemants/axhibite are incorporated in this agmamant:

. ATTORNEY FEES: In any action or proceeding arising out of this agresment, the prevailing party between Landlord and Tenant shall be entitted to

reasonable attomey fees and costs from the non-prevailing Landiond or Tenant, excapt as provided in paragraph 34A.

ENTIRE CONTRALT: Time it of the assarca. All prior agreements between Landiord and Tenznt are incorporated in this agreement, which
constitutes the antire contract. It is Infended as a final expression of the parties’ agreement, and may hol t coptradicted by evidence of any prior
agreement or confemporaneous gral agreament. The parties further intend that this agreament constitutes the complate and axclusive statement of tts
terms, and that no extrinale avidance whatsoever may be infroducad tn any judicial or other proceeding, if any, involving this agreement. Any provision
of this agreement that i hekd 1o ba invalid shall not afect tha vahdity or anforceabitity of any other provision in this agreement. This agreement shalf
ba binding upon, and inure to the benafit of, the heirs, asgignees and suceassors to the partes.

BROKERAGE: Landiord and Tenant shall aach pay to Broker(s) the fee agreed to, if any. In a separale writien agreamant. Neither Tenent nor
Landiord hes utilized the sandcas of, or for any otter reazon owes compensation to, o licensad real astate broker (individual of corporate), agent,
finder, or other entity, other than as named in this agreemeant, In connection with any act relsting 1o the Premises, including, but hot limited to,
inquirios, introductions, consulations, and negotiations leading to this agreament. Tanant and Landlond each agree to indemnify, defend and hold
hammiess the ather, and the Brokers specified heraln, and thair agents, from and against any costs, expansas, or liability for compensation clairmed
inconsistent with the warranty and represantation in this paragraph 42.

. AGENCY CONFIRMATION: The following agency relationships are hereby confirmed for this transactior:

Listing Agent: WORD FROPERIY MANAGEMENT, INC. & SERINGE (Print Firm Name) is the agent of

{check ong):
[ the Landlord exclunlwty ar I‘Zl both the Tenant and Landlord
Selling Agent: e LR o {Print Firm Mame) {if not same a8 Listing Agent) is the agent of
{chack one); [} the Tenant exdusl\mly or lthe Landlord axcluslvuly. ar El both the Tenant and Landlord.
Raal Eetata Brokers are net parties to the agreemant batwean Taenant and Landlord,
Landlord't Initiale { )
Tanant's Inltizls ( ) )

OUAL HOLGING
DFPORTUNITY

GOMMERCIAL LEASE AGREEMENT (CL PAGE § OF ) 421 NATIONAL C
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421 NATIONAL CITY BLVID.
Property Address; NATTIONAL iy, CA 91950 Date: September 14, 2006

Landlord and Tenant acknowledge and agree that Brokers: (i) do not guarantee the condition of the Premises: (i) cannot
verily representations made by others; (iii) will not verify zoning and land use restrictions; (iv) cannot provide legal or tax
advice; (v) will nat provide other advice or information that axceeds the knowledge, education or experience required to
obtain a real estate icense. Furthermore, I Brokers are not also acting as Landlord in this agreement, Brokers: {vi) do not
decide what rentsl rate a Tenant should pay or Landlord should accept; and {vii) do not dacide upon the length or other
terms of tenancy. Landlord and Tenant agree that they will seck legal, tax, insurance, and other desired assistance from

appropriste professionals.

Tanard _ Date September 15, FO06
Print Name 2
Addiress 14071 -215T STYI00 Clty SACARAMENTO Sipte CA 2p 95814
Telephone [816)44{2-E707 Fax (916)442-R715 £-mail
Tanant Cate
Print Name
Addross City State Zip
Tesephone Fax E-mall
Landlord Data

{owner or agent with authonity fo enter into this agreement) TROY FULES /0 WOOD FROPERTY
Address 1761 HOTEL CIRCLE SO0UTH#112 City SAN DIEGO State A Zip 32108
Telaphone [A53)492-71714%2 Fax [(B58)492-1132 E-mail FEMESAN . KRR . COM
Landlord Date

{owner or agant with autharity 16 anter infa this agreement)
Address City Gtate Zip
Talephone Fax E-mail

Agency relationships are confirmed as above. Raal estate brokers who are not alse Landlord in this agreameant are not a party to the agreement between
Landlord and Tenant.

Real Estate Broker (Leasing Fipm) - -~ oo m—mmmcwm o oo oo m g S e oo oo oo oo DRE Lic #

By (Agent) PRE Lic. # Data

Address City State Zip

Talaphons Fax E-maif

Real Exlale Broker (Listing FIrm) WoOD PROFERTY MANAGEMENT, IN(, & SPRINGE DRE Lic. # 07756313

By {Agent) DRE Lic. # 0775613 Date 09/15/2006
VICKI FRANKLIN

Address ) 781HOTRY, CTRCLE SOUTHALLE City ZaN DIEGO State CA Zip 22108

Telephone (G521 4921142 Fax (658)482-71132564 E-mail NPMESAN  RR. COM

THIS FORM HAS BEEN APPROVED BY THE CALIFORNIA ASSOCIATION OF REALTORSE (C.A R). NO REPRESENTATION IS MADE AS TO THE | EGAL VALIDITY OR
ADEQUACY OF ANY PROVISION [N ANY SPECIFIC TRANSACTION. A REAL ESTATE BROKER 1S THE PERSON QUALIFIED TO ADVISE OM REAL ESTATE
TRANSACTIONS. IF YOU DESIRE LEGAL OR TAX ADPVICE, CONSULT AN APPROPRIATE PROFESSHONAL.
Thia form is avaslible for uae by the antin real aatate indusiry. it is not intended 10 fdentify the user as a REALTOR®. REALTOR® is o registered collactive marbership mdrk
which may be used only by mambers of the NATIONAL ASSOCIATION OF REALTORS® wha subacribe to its Gode of Ethica.
_____ Publishod and Distibuted by:
. @ REAL ESTATE HI%JSINESS SE wucsﬂs&, I;Ifc_
: =/ g suhsidiary of the Cakfrmia Assoclation-of REALTORS®
The Syshtt W T Suosca 525 South rg“ Avenue, Los Angeles. Califomia 90020 I_f" i d by Dt | %ﬂrumw

Cl. REVIZED 1001 (PAGE & OF &)
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(619) e . _ _ o UGN “ | . ”

—— s
O www.sotraastax . 00421  NATIONAL CITY BLVD

SURRENT POR IN ALLEY CLSD ADJBIN LOT 6 MAP 10B&IN LOT 48IN LDT 9

OWNER FULKS TROYA&ELISA
790 PALOMAR ST #D MORRISONS SUB 0OF POR OF NATIDONAL RANCH

CHULA VISTA CA 91811

" DESCRIPTION Y VALUES 8 EXEMPTIONS |

F _ : .' 1

SPECIAL (/ slsfelalel: LAND 3 SRR |
MESSAGES @ ‘ <‘/

- NS—— IMPROVEMENT S L

//&( %\ /Q _ __ DOGUMENT NQ. TOTAL L&T S

/J:Z_ 529853 PERSONAL PROPERTY
- _— | EXEMPTIONS
~ DOCUMENT DATE - HOMEOWNERS %
OTHER | |
05/06/03 \ NET TAXABLE VALUE T e
- QOwnerol - FULKS TROY&ELTSA
OWNER - Recordon
MESSAGES January 1, 2004

¢e18 082239 23227 1/1 RETAINTHIS PORTION FORYOUR RECDF{DS
FIRST INSTALLMENT ~ SECOND INSTALLMENT _ TOTALDUE

2996 . 49 + 2996 .49 5992 .98

" PARCELNO. . ¥ TAXRATEAREA ¥ CORTAC NO.
556-210-26-00 06045

LR

YOUR TAX DISTRIBUTION P voumnx msmmumn _
' RATE TAXAMOUNT Jl AGENCY . BASE RATE = TAXAMOUNT

1% TAX ON NET VALUE i 1. 00000 4176 .84 TOTAL AMOUNT T BRB2.48
VOTER APPROVED HONDS : |

. NATIDNAL CITY NET 0.02000 RS .54
“HIGH SCHGOL - NET 0.0181B 75.93
GHHMUNIT¥ GﬂhuEﬁg o MET Q.0130% 4,33
ETRO WATER DISTRICT . NET 0O.00BSO maﬁzg
TOTAL ON NET VALUE . = 1.056990 4414 .58

FIXED CHARGE ASS5MISG: R ~F-’"H%NE # S

cn MOSQUITO/RAT CTRL aB8-g94-gues Z.28
GEWER SERVICE CHARGE 819-336~4880 . 84 .22
OWNTOWN PROR IMPRV 619-336-4580 1590, 42
JO WTR STANDAY CHRG g00-755 6864 11.80
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PACIFIC AUCTION EXCHANGE

PACIFIC AUCTION EXCHANGE OF SAN DIEGO - t: 858.755.1916 f: 858.630.3806
13278 Luckett Ct, San Diego, CA 92130

AUCTION PURCHASE AGREEMENT

1. PURCHASE PRICE: The undersigned Purchaser agrees to purchase the following property, known as

, County of , California
at the final bid price of $ , plus the 10% Buyer's Premium in the amount of
$ , for a total purchase price of $ , and that the purchase will be completed
upon the following terms and conditions:

$ Earnest money deposit paid to Broker’s trust account.
$ Balance of funds in cash at Closing.
$ Total Cash Purchase Price.

2. PURCHASER’S PREMIUM: The Purchaser acknowledges that this Auction Purchase Agreement is being executed
as a result of Purchaser(s) being the highest bidder at an Auction conducted this date by Pacific Auction Exchange of San Diego,
a PACIFIC AUCTION EXCHANGE franchisee (hereinafter “PAX”) and that the total Contract Purchase Price set forth above is,
by agreement and as disclosed prior to commencement of the Auction, Ten (10%) Percent higher than the amount Bid by
Purchaser to reflect a “Purchaser’s Premium” for the property.

3. AGENCY: Purchaser acknowledges PAX is the agent for the Seller, and that the payment of the “Purchaser’s
Premium” does not create or constitute an agency relationship between Purchaser(s) and PAX.

4. FIXTURES AND PERSONALITY: The Property includes the land and all appurtenant rights, privileges and
easements, all buildings and fixtures, including without limitation, all of the following as are NOW on the Property: electrical,
heating, cooling, plumbing and bathroom fixtures, awnings, screens, storm windows and doors, landscaping, disposals, TV
antennas, rotor control units, built-in electronics wiring, smoke alarms, security systems, garage door openers and controls,
attached carpeting, and any of the following items that are checked: [ ] ranges and ovens [ | microwave ovens [ ] dishwashers
[ ] gas grills [ ] refrigerators [ ] water softeners [ ] window air conditioners [ ] satellite TV reception systems [ ] Fireplace: [ ] tools
[ ] screens [ ] glass doors [ ] grates [ | andirons [ ] all window treatments, and

NOT INCLUDED:

5. TITLE: Seller will deliver to Purchaser a Grant Deed at closing, free and clear of all material defects, except for
existing utility easements and restrictions of record, city ordinances and zoning regulations, taxes and delinquent assessments
and mortgages or other liens to be liquidated at closing. If title insurance is desired, it shall be at the Purchasers option and
expense.

6. PRORATION: Escrow holder fees are to be shared equally between Seller and Purchaser. Delinquent taxes,
delinquent assessments and delinquent homeowners association fees and condominium-fees and charges, if any, are to be paid
by Seller and the current taxes and assessments, condominium fees, homeowners association fees and charges and rentals, if any,
are to be prorated to the date of closing in accordance with the custom of the county in which the property is located.
Agricultural tax recoupment, if any, shall be paid by Seller. Seller shall pay conveyance fees and all recording costs for the
releases of any lien, mortgage or other encumbrance. Seller shall be responsible for maintaining fire and extended insurance
coverage on the property until closing. Seller shall pay for all utilities to date of transfer of possession and shall notify Purchaser
of the date of the final readings in order to avoid termination of utility service.

7. RISK OF LOSS: If any buildings or other improvements are materially damaged or destroyed by reason of fire or
other casualty prior to delivery of the grant deed, Purchaser shall have the option (a) to complete said purchase and to receive the
proceeds of any insurance payable in connection therewith; (b) terminate this agreement and recover all deposits made
hereunder. Notice of either election shall be given by the Purchaser to the Seller and Broker within ten (10) days after the
Purchaser has received written notice of such damage or destruction.

8. NO CONTINGENCIES: Purchaser and Seller acknowledge that this Agreement is NOT SUBJECT TO ANY
CONTINGENCIES.

9. PROPERTY CONDITION: Purchaser acknowledges inspection of said property and knows the condition thereof
and is purchasing said property from Seller in “AS IS, WHERE IS” condition, without warranty or representation, either
statutory or otherwise, express or implied. Purchaser expressly acknowledges that neither PAX or its agents have made or make
any warranty of any kind whatsoever, whether expressed or implied as to the physical condition or habitability of the property,
except for the disclosure, as applicable, by Seller required by Section 1102 of the California Civil Code.

10. CLOSING/DELIVERY: Time is of an essence and closing is to be held within 30 days of the date hereof, except
that Seller shall have an additional thirty (30) days, if necessary, to deliver clear and marketable title to Purchaser. Possession to
be given at closing of escrow.

11. BROKER’S COMMISSION: Seller agrees to pay PAX the “Purchaser’s Premium”, as stated in the Listing
Agreement, which sum shall be paid to PAX upon closing. Any commission due to PAX shall be paid before any part of the sales
proceeds are disbursed to any other person or entity. The parties agree that all deposits and purchase funds shall be turned over
to the escrow agent for its proper disbursement. If the Purchaser defaults in closing this agreement, PAX shall be entitled to
receive fifty percent (50%) of the deposit paid by the Purchaser. If Seller seeks and obtains a judgment for specific performance
of any agreement and/or damages in respect thereof, PAX shall be paid the full amount of its commission due.

12. NO VERBAL AGREEMENTS: It is understood between the Seller and Purchaser that no verbal agreements or
understandings are binding in any manner whatsoever upon the parties hereto.

13. Additional Terms:
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14. DEFAULT: PURCHASER SHALL HAVE THE RIGHT TO DAMAGES, INCLUDING
REASONABLE ATTORNEYS FEES IN THE EVENT SELLER NEGLECTS OR REFUSES TO PERFORM
SELLER’S OBLIGATIONS HEREUNDER. PURCHASER AND SELLER AGREE THAT BASED UPON
CIRCUMSTANCES NOW EXISTING, KNOWN AND UNKNOWN, IT WOULD BE IMPRACTICABLE OR
EXTREMELY DIFFICULT TO ESTABLISH SELLER’S DAMAGES BY REASON OF PURCHASER’S DEFAULT
OF THIS CONTRACT. ACCORDINGLY, PURCHASER AND SELLER AGREE THAT IN THE EVENT OF A
DEFAULT BY PURCHASER UNDER THIS CONTRACT, IT WOULD BE REASONABLE AT SUCH TIME TO
AWARD SELLER “LIQUIDATED DAMAGES” EQUAL TO THE AMOUNT OF PURCHASER’S EARNEST
MONEY DEPOSIT (“DEPOSIT”). SELLER SHALL HAVE THE ADDITIONAL RIGHT TO RECEIVE
EQUITABLE RELIEF, INCLUDING WITHOUT LIMITATION, THE ALTERNATIVE RIGHT TO ENFORCE
SPECIFIC PERFORMANCE OF THIS REAL ESTATE PURCHASE AND SALE AGREEMENT (“AGREEMENT").
Initialed by Initialed by Initialed by

Purchaser Seller Seller

15. The term “Seller” shall be read as “Sellers” if more than one person are Sellers, in which case their obligations
shall be joint and several. The term “Purchaser” shall be read as “Purchasers” if more than one person are Purchasers, in
which case their obligation shall be joint and several.

16. The Seller and Purchaser agree that this Agreement may be executed in counterparts.

17. Purchaser shall look only to Seller as to all matters regarding this agreement and the property, including but
not limited to (a) if Seller fails or refuses to or cannot close title hereunder or (b) if the property is affected in any way, is in
need of attention or repairs or is in any other way unsatisfactory to Purchaser as Purchaser may determine before or after
closing.

18. INSPECTION: PURCHASER REPRESENTS AND WARRANTS THAT PURCHASER AND
PURCHASER’S EXPERTS HAVE THOROUGHLY AND CAREFULLY INSPECTED THE PROPERTY AND
AGREE TO PURCHASE SAME “AS IS, WHERE 1S”, “WITH ALL FAULTS, IF ANY".

19. ARBITRATION OF DISPUTES: ANY CONTROVERSY OR CLAIM ARISING OUT OF THIS
AGREEMENT OR A BREACH THEREOF NOT RESOLVED WITHIN THIRTY (30) DAYS, SHALL BE SETTLED
BYARBITRATION IN ACCORDANCE WITH THE RULES OF THE AMERICAN ARBITRATION
ASSOCIATION, AND JUDGMENT ON THE AWARD RENDERED BY THE ARBITRATOR(S) MAY BE
ENTERED IN ANY COURT HAVING JURISDICTION.

NOTICE: BY INITIALING IN THE SPACE BELOW YOU ARE AGREEING TO HAVE ANY DISPUTE
ARISING OUT OF THE MATTERS INCLUDED IN THE “ARBITRATION OF DISPUTES” PROVISION
DECIDED BY A NEUTRAL ARBITRATION AS PROVIDED BY CALIFORNIA LAW AND YOU ARE GIVING
UP ANY RIGHTS YOU MIGHT POSSESS TO HAVE THE DISPUTE LITIGATED IN A COURT OR JURY
TRIAL. BY INITIALING IN THE SPACE BELOW YOU ARE GIVING UP YOUR JUDICIAL RIGHTS TO
DISCOVERY AND APPEAL, UNLESS SUCH RIGHTS ARE SPECIFICALLY INCLUDED IN THE
“ARBITRATION OF DISPUTES” PROVISION. IF YOU REFUSE TO SUBMIT TO ARBITRATION AFTER
AGREEING TO THIS PROVISION, YOU MAY BE COMPELLED TO ARBITRATE UNDER THE AUTHORITY
OF THE CALIFORNIA CODE OF CIVIL PROCEDURE. EACH PARTY TO THIS ARBITRATION PROVISION
SHALL BEAR ITS OWN COSTS AND LEGAL FEES IN CONNECTION WITH ARBITRATION, UNLESS THE
ARBITRATOR PROVIDES OTHERWISE. YOUR AGREEMENT TO THIS ARBITRATION PROVISION IS
VOLUNTARY.

WE HAVE READ AND UNDERSTAND THE FOREGOING AND AGREE TO SUBMIT DISPUTES
ARISING OUT OF THE MATTERS INCLUDED IN THE “ARBITRATION OF DISPUTES” PROVISION TO
NEUTRAL ARBITRATION.

Initialed by Initialed by Initialed by
Purchaser Seller Seller
THIS AUCTION PURCHASE AGREEMENT ENTERED INTO THIS DAY OF ,20___
PURCHASER(S) SIGNATURE SELLER(S) SIGNATURE
PURCHASER(S) NAME - (PRINT) SELLER(S) NAME - (PRINT)
PURCHASER(S) SIGNATURE SELLER(S) SIGNATURE
PURCHASER(S) NAME - (PRINT) SELLER(S) NAME - (PRINT)
PURCHASER(S) ADDRESS SELLER(S) ADDRESS
PURCHASER(S) PHONE NUMBER(S) SELLER(S) PHONE NUMBER(S)

© 2002-2006 PACIFIC AUCTION EXCHANGE, INC.
ALL RIGHTS RESERVED. NO DUPLICATION WITHOUT PERMISSION.
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